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North Korea 


Olympic Committee Calls for Bilateral Talks 
SK150656 Pyongyang Domestic Service in Korean 
0600 GMT 15 Sep 87 


[Text] Our country’s Olympic Committee chairman sent 
a letter io the chairman of the South Korean Olympic 
Committee. 


The letter from the chairman of the Olympic Committee 
of the DPRK, Kiim Yu-sun, to the chairman of the South 
Korean Olympic Committee dated 12 September was 
delivered to the South Korean side on 15 September 


Our side demanded that our letter, which raised an 
urgent and important issue concerning the 24th Olym- 
pics, be received on 12 September. However, the South 
Korean side came to the conference room of the Neutral 
Nations Supervisory Commission at Panmunjom on 
15 September, 3 days later, and received the letter. 


The letter is as follows: 


To Kim Chong-ha, 

Chairman of the Korean Olympic Committee [taehan 
Olympic Committee] 

Seoul: 


| send this letter to you to raise an urgent and important 
issue concerning the 24th Olympic games. As you also 
know, the joint meetings in Lausanne, held now for 
nearly 3 years, have become deadlocked due to the basic 
difference in each side’s position in the talks and have 
failed to find measures for a resolution to overcome this 
Situation with only a few days left unt:! 17 September 
when the invitations for the 24th Olympic games are 
expected to be sent out. 


Such a situation has caused great disappointment to 
many of the world’s people who hope for the smooth 
holding of the 24th Olympic games through reaching a 
final agreement in the Lausanne joint conference. 


The people of the world recognize the Lausanne joint 
meeting as a dialogue that is taking place between the 
Olympic representatives of the North and the Sout of 
Korea with the arbitration of the IOC, and therefore, 
they also think that the Lausanne joint meeting has 
reached a deadlock in reality because the North and the 
South have basic differences in their stand. Therefore, 
the Olympic organizations of the North and the South, 
parties Girectly concerned in the talks, again realizing the 
high responsibility of leading the talks to success, must 
provide an urgent and decisive measure to break the 
current deadlock in them. In connection with this, we 
think a basic way to resolve the issue is to discuss the 
issues that were discussed in the Lausanne joint meet- 
ings. The Olympic representatives of the North and the 
South should hold bilateral talks first and, based upon 
differences narrowed in these talks, the fifth Lausanne 
joint meeting should subsequently be convened. There- 
fore, we propose to your side that bilateral talks between 
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the Olympic delegations of the North and the South be 
convened within the framework of the Lausanne tripar- 
tite meeting urgently in Lausanne, Switzerland, or any 
other place that is convenient for your side. | expect that 
your side will offer an affirmative reply to our proposal 
at the earliest date. 


[Signed] Kim Yu-sun, chairman of the DPRK Olympic 
Committee 


[Dated] 12 September 1987. Pyongyang 


Daily Considers Disarmament Proposal 
SK270129 Pyongyang Domestic Service in Korean 
2133 GMT 24 Aug 87 


[NODONG SINMUN 25 August special article: “Arms 
Reduction Is a Primary Question To Creating Trust 
Between the North and South”} 


[Text] The initiative of the government of the republic to 
reduce armed forces in the North and South of Korea on 
a phase-by-phase basis; consequently, to gradually with- 
draw the U.S. forces and nuclear weapons from South 
Korea and dismantle the U.S. military bases; and to hold 
multinational negoiiations toward this realization is a 
peace-loving overture that conforms to the trend of the 
times in which disarmament is aiso becoming an acute 
problem in the international arena. 


The government of the republic’s disarmament proposal 
contains sincere and ardent aspirations for easing the 
current acute situation and maintaining and consolidat- 
ing peace on the Korean peninsula, where the danger of 
the outbreak of war is grave, and to open a breakthrough 
toward the peaceful reunification of the country by 
dispelling misunderstanding and distrust and by creating 
an atmosphere of trust between the North and the South. 


The great leader Comrade Kim Il-song has taught: Put- 
ting an end to the state of military confrontation between 
the North and the South and removing the strained 
situation are, at present, the most urgent and epochal 
tasks im dispelling misunderstanding and distrust 
between the North and the South, deepening mutual 
understanding and trust, providing an atmosphere of 
great national unity, improving North-South relations, 
and realizing the peaceful reunification of the country. 


Putting an end to the state of confrontation between the 
North and the South by realizing complete disarmament 
is, at present, an urgent task in easing the strained 
situation and removing the danger of war on the Korean 
peninsula, and at the same time, it is the most pressing 
and epochal issue in dispelling misunderstanding and 
distrust between the North and South, creating an atmo- 
sphere of trust, and realizing the peaceful reunification 
of the country. [redundant paragraphs as heard] 


Misunderstanding and distrust should be removed and 
an atmosphere of trust between the North and the South 
should be created to peacefully resolve the Korean 
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question through dialogue and negotiations. It goes with- 
Out saying that if the North and the South do not trust 
each other and do not lay themselves bare to each other, 
they will attain no success, even if they sit face to face. 
Eradicating misunderstanding and distrust and creating 
an atmosphere of trust between the North and the South 
are essential for the North and the South to successfully 
resolve the issue of national reunification through dia- 
logue and negotiations. The North and the South can 
easily explore the correct ways and measures to solve 
problems through heart-to-heart exchanges of opinions 
and discussion only when trust is fostered between them. 


Where is the key to creating trust between the North and 
South? It lies precisely in removing the state of military 
confrontation by realizing complete disarmament. 


Today the North and the South stand in military con- 
frontation with tremendous armed forces. This 1s not 
only becoming a major big factor that threatens peace in 
Korea, but it is also a source for engendering misunder- 
standing and distrust. Unless this fundamental problem 
is resolved, an atmosphere of national harmony and trust 
cannot be created and terefore, a genuinely trustworthy 
dialogue cannot be held. 


This is clearly shown over the hiitory of North-South 
relations. There have been conta:ts and exchanges of 
visits ON many occasions and dialogue in various areas 
have been held between the North and the South. How- 
ever mutual distrust has not been dispelled and due 
success has not been attained. Further, no substantial 
settlement has been effected in even such humanitarian 
areas as the problem of dispersed families. This 1s 
important because the North and the South are placed in 
a state of acute military confrontation. 


It is self-evident that no matter how often the North and 
the South may contact each other and hold dialogue, an 
atmosphere of Gistrust and confrontation cannot be 
removed, and no big or small issues related to the 
reunification of the country can be resolved under cir- 
cumstances in which each aims guns at the other. Con- 
sidering reason and the history of relations between the 
North and the South, if misunderstanding and distrust 
between the North and the South are to be removed, if 
an atmosphere of trust is to be promoted, and if, under 
these circumstance, dialogue on reunifying the country 1s 
to be successfully carried out, complete disarmament 
must be realized without fail, thereby bringing an end to 
military confrontation. 


Realizing complete disarmament is not only a precondi- 
tion for alleviating tension and promoting peace, but 
also a prerequisite for promoting trust between the 
North and the South. Only when complete disarmament 
is realized can the sources of misunderstanding and 
distrust disappear and conditions for consolidating 
national harmony and trust be created. 


It is very clear that the true way to promote trust between 
the North and the South lies in realizing disarmament. 
Therefore, realizing complete disarmament is an urgent 


tow 
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task in peacefully resolving the Korean question and an 
acute quesuion that must not be delayed. Proposing to 
postpone this urgent question means not trying to sin- 
cerely consolidate mutual trust or to promote national 
harmony, rather making the division of the country 
endlessly continue. 


Disarmament 1s a complicated and difficult question. 
Therefore, the proposal to continue existing dialogues 
between the North and the South on pending issues. to 
promote trust in this process, and to gradually discuss 
the question of disarmament cannot be justified. Such a 
proposal is just an excuse for indefinitely postponing the 
resolution of the question of disarmament and other 
fundamental questions. 


Because the North and the South, which respectively 
possess vast forces, confronting each other, a major 
source of misunderstanding and distrust, one cannot 
even talk about promoting trust if the current acute 
military confrontation 1s left alone. Babbling about pro- 
moting trust while refusing to discuss disarmament 1s 
empty talk. As a matter of fact, it 1s a stand that opposes 
promoting trust itself. 


No mattter what dialogue they may hold, and no matter 
what their priorities are among themselves, the North 
and the South must hold dialogues after discarding their 
hidden swords. They will then become truly dialogues in 
good faith and dialogues that can practically resolve 
problems. Talking about realizing peaceful reunification 
and holding dialogue while hiding swords 1s not becom- 
ing. Without such a (?slogan), one cannot provide an 
atmosphere for mutual trust, and the question of realiz- 
ing collaboration and exchanges between the North and 
the South and other questions cannot be satisfactorily 
resolved. 


There is no reason for one to say that disarmament is a 
complicated and difficult question. Today, negotiations 
on disarmament are under way among different coun- 
tries trying to find measures and ways for disarmament. 
As to the question of fellow countrymen reducing forces 
to the same level in the same country, there are no 
difficulties that cannot be resolved. If the United States 
and the South Korean authorities truly want to promote 
trust, they must abandon their unreasonable stand and 
respond to our multinational disarmament negotiations 
preoosal without delay 


It is well known that while repeatedly advancing realistic 
and rez-onable proposals, making compromises, and 
showing generosity, our party and the government of the 
republic have made every sincere effort to accelerate the 
peaceful reunification of the fatherland by bringing an 
end to the misunderstanding and distrust between the 
North and the South and by consoliJating mutua! trust. 
We recently advanced a proposal to hold multinational 
negotiations for disarmament and to resolve in prime 
ministerial talks, which have already been discussed, the 
per.ding issues between the North and the South. This 1s 
another clear expression of our sincere desire and efforts 
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to abolish the very source of distrust and misunderstand- 
ing and to successfully resolve problems along the way to 
reunification based upon mutual trust. 


Our nation 1s the same nation and has lived with the 
Same culture and language throughout its long history. 
Therefore, if the North and the South bring an end to 
military confrontation, contact each other, and hold 
dialogues by realizing complete disarmament, mutual 
understanding will be easily promoted, mutual trust will 
be consolidated, and therefore. a breakthrough in reu- 
nifying the fatherland will be achieved without fail. 


Further on Proposal 


SK/20911 Pyongyang Domestic Service in Korean 
0830 GMT 11 Sep 87 


[Unattributed talk: “The US. Troops Have No Excuse 
To Remain in South Korea’’} 


[Text] In a statement dated 23 July, the DPRK Govern- 
ment put forward an epochal disarmament proposal 
designed to reduce the armed forces of the North and the 
South of Korea in a step-by-step manner and gradually 
withdraw the U.S. troops and nuclear weapons from 
South Korea. 


Reducing the size of the Korean People’s Army and the 
South Korean Armed Forces and withdrawing the U.S. 
troops and nuclear weapons from South Korea 1s an 
urgent demand that has arisen to alleviate the acute state 
of tension created on the Korean peninsula, to convert 
an unstable peace into a solid peace, and to defend peace 
in Asia and around the world. 


Our new disarmament proposal reflects this urgent 
demand and is a most reasonable and peace-loving 
proposal designed to eliminate the fundamental factor of 
armed conflict and guarantee solid peace on the Korean 
peninsula. 


The willingness to peacefully resolve the Korean ques- 
tion 1s a consistent position of our party and the govern- 
ment of the republic. From this view, our party and the 
government of the republic have each phase advanced 
most reasonable proposals designed to achieve peace and 
the peaceful reunification of Korea and have made every 
sincere effort to realize these proposals. 


Now we have put forward a proposal designed to largely 
reduce the size of the armed forces of the North and the 
South of Korea to less than 100,000. This is the maxi- 
mum number of armed forces required solely for self- 
defense—armed forces with which we cannot attack the 
other side. 


We have taken the measure of unilaterally cutting 100,000 
military troops by the end of this year in a bid to success- 
fully realize multilateral talks and the new proposal. 


Our new proposal and the initiative measure of arms 
reduction stem from the lofty responsibility to prevent 
the recurrence of war and guarantee solid peace on the 
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Korean peninsula. Indeed, our recent proposal has 
relentlessly crushed the falsity of the threat of Southward 
invasion spread by the U.S. imperialists. 


Actually, the danger of a war on the Korean peninsula 
has been created by the preparations for Northward 
invasion from the south. The U.S. imperialists’ aggressor 
forces forcibly occupying South Korea and the US. 
imperialists’ policy of war are fundamental factors aggra- 
valing tension on the Korean peninsula and increasing 
the danger of war. To ease tension on the Korean 
peninsula, the U.S. troops, the main threat to peace, 
must be withdrawn. Merely reducing the armed forces of 
the North and the South of Korea will never guarantee 
solid peace on the Korean peninsula if the U.S. troops 
remain in South Korea. Only when the U.S. troops. the 
main source of war, are withdrawn, will it be possible to 
achieve perpetual and solid peace in our country. 


Alleviating tension and guaranteeing peace in Korea 1s 
an important issue directly related to world peace. With- 
drawing the U.S. troops from South Korea and defend- 
ing the peace of Korea is a consistent demand of the 
Korean people and the people of the world and an urgent 
demand of the times. 


It has been more han !0 years since a resolution 
designed to withdraw the U.S. troops from South Korea 
was adopted at a general meeting of the United Nations. 
The United States has a duty to withdraw its troops 
stationed in South Korea under the eye of the people of 
the world and the international community. 


The great leader Comrade Kim II-song has taught: There 
is NO reason or condition for the U.S. troops to remain 
continuously in South Korea. 


The U.S. troops have no excuse for remaining in South 
Korea. Withdrawing the U.S. troops from South Korea 1s 
a responsibility the United States cannot avoid any 
longer. This notwithstanding, the U.S. imperialists cre 
attempting to avoid this responsibility. 


Adhering to the nonexistent threat of Southward inva- 
sion, they are raving that they should continuously 
remain in South Korea for peace and security of South 
Korea. This 1s a nonsensical excuse designed to perpet- 
uate the U.S. troops’ forced occupation of South Korea. 
Our disarmament proposal is further clear evidence that 
clarifies that we have no intentions for Southward inva- 
sion. The utterences on the threat of Southward invasion 
and on South Korean security made by the United States 
are nothing but sophisms designed to conceal its hidden 
intention. 


The sophism that the U.S. troops are stationed in South 
Korea tor South Korean security 1s no longer persuasive, 
even to the Korean people. The gibberish that the United 
States has come to Korea to maintain peace is nothing 
but a signboard designed to conceal its policy of war. 


The U.S. imperialists have turned South Korea into an 
important military bridgehead and forward nuclear base 
designed for conducting their world strategies. It is well 
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known to the world that according to its war plan to 
attack the northern half of the republic and other social- 
ist countries, using South Korea a stepping-stone, the 
United States has staged provocative military exercises. 


It is because the United State 1s attempting to wage a war 
of Northward invasion that it has deployed approxi- 
mately 40,000 military troops and 1,000 pieces of 
nuclear weaponry in South Korea and staged the “Team 
Spirit” mulitary exercise every year by mobilizing 
approximately 200,000 armed forces. 


If a nuclear war breaks out in Korea, it will expand into 
a global thermonuclear war and bring about immeasur- 
able disaster for the mankind. 


The U.S. military presence in South Korea and its policy 
of war has become a serious threat to world peace and 
security. Eliminating the danger of nuclear war in South 
Korea is the most acute problem of the world politics, 
which no one can avoid. Our new disarmament proposal 
1S proper for the times and reflects the aspirations and 
desires for peace of the Korean people of the world. 


If the armed forces of the North and the South of Korea 
are largely reduced and all foreign military troops and 
bases are removed as a result of realizing our new 
disarmament prosal, the Korean peninsula will become a 
nuclear-free, peace zone and a buffer zone deviod of 
Northward or Southward invasion and not constitute a 
menace to anyone. 


Our new disarmament proposal opens a realistic road 
along which the United States, without losing any digni- 
ty, can withdraw its armed forces, including nuclear 
weapons, from South Korea. 


The United States must ponder our disarriament pro- 
posal and positively repond to it. 


KCNA Condemns Sigur’s Visit to South 
SK121057 Pyongyang KCNA in English 1047 GMT 
12 Sep 87 


[Text] Pyongyang September 12 (KCNA) —Gaston 
Sigur, U.S. assistant secretary of state for East Asian and 
Pacific affairs, will flew [as received] into Seoul Sunday, 
according to reports. 


His trip following the Seoul trip of the chairman of the 
sub-committee on East Asian and Pacific Affairs of the 
U.S. Senate Foreign Relations Committee and the assis- 
tant secretary of defence for international security affairs 
is drawing attention of the people. 


It is extremly clear that the U.S. imperialist aggression 
servants’ frequenting of Seoul is not a mere junket. 


It is none other than Sigur who flew into Seoul and 
handed the script of deceptive “commitment to democ- 
ratization” to the traitors Chon Tu-hwan and No Tae-u 
upon the order of the U.S. imperialist bosses in June this 
year when the colonial rule in South Korea was shaking 
to its very foundation by the people’s resistance. 
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Now Sigur is coming to South Korea again, a few months 
after, because the abovesaid script failed to produce 
effects. 


The U.S. imperialists sent aggressive servants notorious 
in tricks to Seoul one after another to check the labor 
movement and movement for democratisation and gain 
breathing space. They intend to transfer the “regime” to 
the traitor No Tae-u, the pro-American flunkeyist, and 
prolong the military fascist dictatorship, the watch dog 
of their colonial rule. 


Its ample evidence is that they called the traitor No 
Tae-u in Washington on the same day, while suddenly 
dispatching Sigur to Seoul. 


But the U.S. imperialist aggressors can never attain their 
purpose. 


NODONG SINMUN on Visit 
SK 130831 Pyongyang KCNA in English 0814 GMT 
13 Sep 87 


[Text] Pyongyang September | 3 (KCNA)}—Nodong Sin- 
mun today comments on the scheduled South Korean 
tour of Sigur, U.S. assistant secretary of state for East 
Asian and Pacific affairs. The signed commentary of the 
paper says that Sigur is coming to South Korea with a 
parcel of new relief operation for prescription of the 
puppets in connection with the South Korean situation. 
[sentence as received] 


The paper notes that it is habitual method that each time 
the political situation in South Korea, U.S. colony, 
undergo crisis and confusion the U.S. ruling circles 
hurriedly flew there to have confidential talks with the 
puppets and directly give “first aid” to save the situation 
on the spot. [sentence as received] 


The commentary goes on: 


Now, the U.S. imperialists do not conceal their utmost 
uneasine’s and fear about the ever intensified anti-U.S. 
anti-dictatorship struggle of the students and workers for 
democracy throughout South Korea. While advertising 
that there is no “change” in “the support to the process 
of democratisation” and they “support” every “regime” 
through “fair elections’, they are working out cunning 
scheme to create “election” of traitor No Tae-u by lulling 
the people’s anti-U.S., anti-dictatorship struggle for 
democratisation and pushing ahead with the “political 
time table’ of the “Democratic Justice Party” plan. 
[sentence as received] 


But, however the U.S. imperialists meddle in the South 
Korean situation they can not bridge over the ever 
growing crisis or put down the people’s anti-U.S., anti- 
dictatorship struggle for democratisation in South 
Korea. 
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Daily on Ending U.S. Occupation of South 
SK110913 Pyengyang Domestic Service in Korean 
2136 GMT 7 Sep 87 


{NODONG SINMUN 8 September special article: “Let 
Us Put an End to the U.S. Imperialists’ Occupation of 
South Korea and Achieve Independence, Democracy, 
and Reunification.”’} 


[Text] It has been 42 years since the U.S. imperialists 
first occupied the south of the fatherland and began the 
bloody history of its colonial rule. The U.S. imperialists 
occupied South Korea on 8 September 1945 behind the 
masks of liberators and headed down the road of openly 
realizing their objective of waging aggression against our 
country, which they had pursued for over 100 years. 


The U.S. imperialists’ occupation of South Korea was a 
most savage and brigandish act of aggression which 
divided our people who had lived as one nation for 
thousands of years and which again imposed colonial 
rule upon the South Korean people who were liberated 
{from Japan] at the same time we were. 


The period from the U.S. imperialists’ occupation of 
South Korea to the present has had a history of bloody 
vice and crime in which they trampled upon the dignity 
and sovereignty of our nation and habitually engaged in 
aggrc ssion, plunder, war, and division. The great leader 
Comrade Kim Il-song has taught: The U.S. imperialists’ 
occupation of South Korea and their policy of aggression 
are the source of all misfortune and pain suffered by the 
South Korean people, and the basic obstacle to the 
development of South Korean society and the peaceful 
reunification of our country. 


The greatest crime committed by the U.S. imperialists in 
their occupation of South Korea is that they have tram- 
pled upon our people’s national sovereignty and brought 
incalculable misfortune and pain to the South Korean 
people by turning South Korea into a colony. 


As soon as the U.S. imperialists occupied South Korea, 
they instituted a vicious military government in South 
Korea, forcibly dismantling the people’s committees 
voluntarily established by the people, and committed the 
unprecedented massacre of the patriotic people who 
resisted it. Despite the opposition of the Korean people 
and world opinion, the U.S. imperialists fabricated a 
puppet regime in a forcible manner and brought adout 
the division of Korea. 


Based on the military occupation, the U.S. imperialists 
held the political. economic, and cultural life [of South 
Korea] under its command and implemented a policy of 
colonial subjugation. turning South Korea into their 
complete colony. 


The U.S. imperialists are the basic obstacle that threat- 
ens peace in Korea and obstructs its peaceful reunifica- 
tion. The basis of the U.S. imperialists’ policy of colonial 
subjugation of South Korea is to make South Korea a 
U.S. military base of aggression and its military adjunct. 


‘an 
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From the first day of their occupation of South Korea, 
the U.S. imperialists have not only made South Korea 
their colony, but have also pursued the sinister purpose 
of waging aggression against all of Korea and Asia using 
it as a stepping stone. Since the liberation on |5 August 
1945. the U.S. imperialists have frenziedly engaged in an 
arms buildup, turning South Korea into large army 
barracks and military base, and imposed the calamity of 
war on our \cople. Since the end of the war, with 
invariable schimes for aggression, the U.S. imperialists 
have been engaged in more frenzied maneuvers for arms 
buildup and war exercises under the pretext of the 
nonexistent threat of southward invasion. Today, South 
Korea has been turned into the U.S. imperialists’ nuclear 
base and nuclear war launch site, with modern weapons 
of mass destruction and approximately 1,000 nuclear 
weapons of various kinds deployed there. 


Raving about peace with only words, the U.S. imperial- 
ists have turned away from all of our fair, just, and 
sincere peace proposals for easing tension and bringing 
about a durable peace in Korea, and are dashing along 
the road of continuous arms buildup and the aggravation 
of tension. Because of the U.S. imperialists’ reckless 
maneuvers of arms bui'dup and war provocation, thc 
constant danger of war possibly breaking out at any 
moment hangs over the Korean peninsula and the cause 
of our people’s peaceful reunification has encountered 
grave obstacles. 


The basis of the U.S. imperialists’ policy toward Korea 1s 
to fabricate two Koreas. By perpetuating the Korean 
division, the U.S. imperialists are attempting to forever 
occupy South Korea, their only colony in Asia, as a 
military base for aggression against the continent. For 
this reason, the U.S. impe ialists have given the South 
Korean puppets a division scenario called cross-recogni- 
tion and simultaneous UN entry, in open challenge to 
the aspirations of the Korean people for reunification, 
and persistently maneuver to realize this scenario by all 
means by having the puppets carry it around in the 
international arena. 


The U.S. imperialists are attempting to have South 
Korea host the Olympy games, despite the consistent 
opposition of the Korean people and the peace-loving 
people of the world, as part of the criminal strategy to 
give South Korea the mask of an independent country 
and to provide an advantageous international environ- 
ment for the two Koreas plot. 


Whenever we make a realistic and reasonable reunifica- 
tion proposal, the U.S. imperialists viciously criticize it, 
and throw a wet blanket over the nation’s yearning for 
reunification by instigating the puppets toward war and 
confymntation. Whenever a North-South dialogue 
begins through our serious and patient efforts, they, 
together with the puppets, stage a provocative war exer- 
cise, thereby extremely straining the situation and rup- 
turing the aialogue. 


The tragedy of our national division, which began with 
the U.S. imperialists’ occupation of South Korea, has 


FBIS-EAS-87-178 
15 Sep 87 


continued for nearly half a century because of the U.S. 
imperialists’ invariable maneuvers for war and division. 
The U.S. imperialists are the arch-villains and stranglers 
who impose all pain and misfortune on the South 
Korean people with this most vicious colonial fascist rule 
and who block the democratic development of society. 


For the past 40 years, since the end of World War II, 
great changes have taken place in the world socio- 
political arena. The people of many countries who had 
been under the imperialisis’ colonial subjugation, have 
freed themselves from domination and subjugation, 
have won national independence, and are making vigor- 
ous progress along the road of independence. However, 
in South Korea, which is under the U.S. imperialists’ 
miiitary occupation, the relations of colonial subjugation 
still remain intact. 


The U.S. imperialists’ colonial fascist rule of South 
Korea, which began with military government rule, has 
continued for over 40 years, with Syngman Rhee’s polict 
rule and Pak Chong-hui's and Chon Tu-hwan’s military 
dictatorship. The U.S. imperialists’ colonial rule against 
South Korea is the typical relic of colonsalism that 
remains in our times, and South Korea is a specimen of 
modern colonialism. 


Whenever aspirations for democratization are height- 
ened and a crisis in the colonial rule is created in South 
Korea, the U.S. imperialists bring out more wicked 
military hooligans and form a new military regime, 
openly committing barbarous massacres of the people 
who demand the right to exist and democratic rights, and 
viciously block the democratic development of South 
Korean society. The tragic Kwangju incident, in which 
peaceful citizens calling for democracy and reunification 
were brutally massaci¢ed by vast mobilized armed forces, 
was also the result of the U.S. imperialists’ behind-the- 
scenes manipulation. No matter what cunning tactics 
they may employ, the U.S. imperialists will not be able 
escape responsibility for having fabricated such a vicious 
military fascist dictatorial regime as the present one and 
for perpetrating a horrible bloody massacre. 


The U.S. imperialists’ domination of and interference in 
South Korea have today become more conspicuous. 
Babbling about human rights and democratic develop- 
ment on tl surface, the U.S. imperialists, in practice, 
protect and defend the puppets’ suppressive maneuvers, 
obliterate the people’s struggle with all forms of cunning 
and wicked tactics, and make desperate attempts to 
prolong the pro-U.S. miiitary dictatorship. 


Because of th, U.S. imperialists’ occupation and colonial 
fascist rule, the South Korean people have been enor- 
mously victimized for more than 40 years, and the entire 
nation has suffered misfortune and pain. The crimes 
committed in Korea by the U.S. imperialists exceeds 
those committed by the Jz, anese imperialists for 36 
years. The U.S. imperialists’ colonial fascist rule in 
South Korea has continued for 42 years. 


Now is the time for the South Korean people to settle the 
account [kyolsanhal] with the U.S. imperialist occupiers. 
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Under conditions in which the U.S. imperialists’ occu- 
pation of and colonial rule in South Korea continue, the 
South Korean people will not be able to free themselves 
from the present plight of slavery, nor can the democra- 
tization of the South Korean society or the reunification 
of the country be realized, nor can peace be maintained 
and solidified in Korea. To effect a br. . kthrough in the 
crisis today and to pioneer a way out of it for the nation, 
the anti-U.S. baaner of independence should be raised 
aloft and the U.S. imperialists’ military occupation of 
and colonial rule in South Korea should be brought to an 
end. The anti-U.S. struggle for independence is the only 
way to restore the deprived national sovereignty and 
human liberty and to achieve national reunification and 
prosperity. 


The Korean people comprise a nation with enough 
capability to solve their own problems by their own 
Strength. Why should our people. who are wise and 
civilized with a long 5.000-year history and resplendent 
culture, live deprived of half of their land of the country 
by the U.S. imperialist aggressors who have only a 
200-year history? 


No democracy without independence! This slogan held 
aloft by the South Korean people during the resistance last 
June is the manifestation of their firm consciousness of 
national independence to not tolerate the U.S. imperial- 
ists’ colonial fascist rule continuing for nearly half a 
century. The South Korean people will put an end to the 
U.S. imperialists’ colonial rule with a pannational struggle. 


To open a way, all the nation should be united. All fellow 
countrymen should be united in the North, the South, 
and overseas and raise their voices to denounce the U.S. 
imperialists’ occupation of South Korea and the pup- 
pets’ nation-selling treacherous acts so that the anti-US. 
trend for independence can prevail over the entire land. 


It is our people's firm will ¢nd conviction to achieve the 
reunification of the country and open a way of life for the 
nation through the united efforts of all fellow country- 
men under the anti-US. banner of independence. There 
is no force in this world that can stop the vigorous 
advance of the people of our nation who have firmly 
united around the great leader Comrade Kim Il-song and 
our glorious party and who have determined to build an 
independent, peaceful, and reunified country free from 
foreign forces and traitors. The Korean people's just 
cause of reunification will certainly be realized. 


South Accused of ‘Abusing’ Lawyers Conference 
SK 130842 Pyongyane KCNA in English 0825 GMT 
13 Sep 87 


[Text] Pyongyang September 13 (KCNA) — Nodong 
Sinmun and Minjx Choson today den »unce the South 
Korean fascist cligue for abusing the “World Lawyers’ 
Conference” for its sinister political aim. 
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The author of the commentary of Nodong Sinmun says: 
We are not concerned with the holding of the interna- 
tional conference in South Korea, but the puppets pro- 
voke us by abusing the * World Lawyers Conference”. 
We cannot be silent on it. It continues: 


During the conference the puppets slandered that the 
construction of the Kumgangsan power station in the 
North is to “destroy peace and ecosystem” or is a 
“violation of international law” of working up the “res- 
olution” of the “international environmental law sub- 
committee” and “declaration” of the conference, and 
openly provoked us, crying about “international chas- 
tisement”™ after saying that someone is going to “inter- 
rupt” the Olympics or about “terrorism”. 


That the construction of the Kumgangsan power station 
“destroys peace” is a repetition of the “20 billion tons 
water operation” cries that the puppets plotted to use our 
peaceful construction for the ulterior political aim. No 
one believe it. As for the “destruction of ecosystem”’, as 
we revealed several times, if the Kumgangsan power 
Station is built the flood damage as the same in August 
would disappear to favour the ecological environment 
and owing to the artificial lake, the climate will become 
mild and the humidity is high to grow forests and 
drought damage will disappear in south korea. [sentence 
as received] 


The puppets are carping on us about the construction of 
the Kumgangsan power station. This is a far-fetched 
logic they faked up to slander us, not because they did 
not know. 


The world knows that in order to save the Olympic 
movement from the crisis and ensure the smooth hosting 
of the Olympics we put forward the proposal for cohost- 
ing the Olympics and have made all sincere efforts. This 
notwithstanding, the puppets cry over the “chastise- 
ment” against the North, blaring “obstruction” of “ter- 
rorism”™’. This is a sheer nonsense. 


The fascist glique must not foolishly attempt to host 
even the international conference and carry into practice 
its sinister political aim but step down as demanded by 
the South Korean people. 


KCNA on Moves Against Labor Movement 
SK 130813 Pyongyang KCNA in English 0803 GMT 
13 Sep 87 


[Text] Pyongyang Septeinber 13 (KCNA) —The chair- 
man of the businessmen federation, a group of South 
Korean comprador capitalists, called on the puppet 
prime minister on September 9 and handed to him a 
“recommendation” for “dealing with labour-manage- 
ment disputes”, according to a radio report from Seoul. 


The seven-point “recommendation™ asks him to 
“strictly check and ferret out the intervention of outside 
force” in labour disputes to punish severely. On Septem- 
ber 8, they presented the similar “urgent recommenda- 
tion” to the puppet authorities concerned and asked for 
“mobilizing government power” to crack down upon 
labour disputes. 
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This shows the comprador capitalists, with the backing 
of the U.S. imperialists and their monopoly capital, are 
egging the Chon Tu-hwan-No Tae-u group on to inten- 
sify fascist crackdown upon the workers who have risen 
up to win the right to ey istence and democratic freedom. 


South Korea 


Olympic Chairman on Message From North 
SK 150944 Seoul Domestic Service in Korean 
900 GMT 15 Sep 87 


[Text] In connection with Chairman of the North 
Korean Olympic Committee Kim Yu-sun’s proposal for 
bilateral South-North talks, Chairman of the Korean 
Olympic Committee [taehan Olympic wiwonhoe] Kim 
Chong-ha said that he would make a decision regarding 
this after seriously consulting with offices concerned, 
including the International Olympic Committee [IOC]. 


Chairman Kim Chong-ha said that the content of the 
letter from Kim Yu-sun, chairman of the North Korean 
Olympic Committee, received this afternoon in Pan- 
munjom was a proposal for holding talks between the 
South and North, the parties concerned, in Lausanne, 
Switzerland, or any place else the Korean Olympic 
Committee wants, before the fifth round of South-North 
sports talk to be sponsored by the IOC. 


Chairman Kim Chong-ha said that since the Korean 
Olympic Committee has consulted with the national 
Olympic Committee of any country concerning the Seoul 
Olympic without hesitation, it sees no reason why it 
should not meet with North Korea. 


Chairman Kim Chong-ha said: However, since it 1s 
desirable to discuss issues concerning the Olympics with 
the IOC, the proposal from the North Korean side for 
direct bilateral South-North talks 1s something that 
needs a consultation with the IOC. 


Chairman Kim Chong-ha said this being the case, he 
would reply only after seriously consulting with the IOC 
when he visits Lausanne to attend the ceremony to send 
out letters of invitation to the countries to participate in 
the Scoul Olympics. 


Chon Says South in Favorable Positio. 
SK120241 Seoul YONHAP in English 0054 GMT 
12 Sep 87 


[Text] Seoul, Sept. 12 (YONHAP)}—President Chon 
Tu-hwan said Friday that South Korea is in a favorable 
position to make rapid progress by capitalizing on the 
opportunities offered by the 1988 Seoul Olympic games, 
adding that the country has laid a firm foundation to 
become an advanced nation. 


He stressed, however, that the nation should use wisdom 
and prudence in turning such favorable opportunities 
into fruitful results, and learn a lesson from those coun- 
tries which failed to join the ranks of advanced nations 
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and instead have been reduced to the status of underde- 
veloped countries after the end of the second world war 
because of negligence and social disorder. 


The president made these remarks during a tea party he 
hosted for provincial chapter chairmen of the Advisory 
Council on Peaceful Unification Policy held at Chong- 
wadae. the presidential residence. The advisory council 
consists of more than 7,000 representatives from various 
walks of life and is chaired by the president. 


It 1s totally up to the Korean people, as properly pointed 
out by some foreign journalists, to move into the group 
of advanced nations or remain as a developing country, 
Chon said. 


Chon also said that the Korean people have a firm 
conviction that in the next three or four years the nation 
1S Sure to orn the ranks of the advanced nations, stress- 
ing that we should create a new history with our own 
effons so as to play a leading role in the international 
scene by strongly consolidating stability and security. 


Premier Speaks on Labor Disputes, Olympics 
SK1209° 4 Seoul YONHAP in Englishh 0848 GMT 
iZ2 Sep 87 


[Text] Seoul, Sept. 12 (YONHAP)}—South Korean 
Prime Minister Kim Chong-yol said Saturday that the 
wave of recent labor disputes and other trials facing the 
nation have occurred as the couniry moves toward 
democratization but that South Korea can overcome 
those difficulties wisely with the people's unified sup- 


port. 


In an address delivered at the | Sth annual meeting of the 
South Korea-Japan Parliamentarians’ League, Kim also 
said he 1s confident that the Seoul Olympics, only a year 
away, will be staged successfully, with the support of 
Japan and other fnendly countries and the participation 
of communist countries. 


South Korea and Japan, by purging their unhappy past 
history, should continue to promote bilateral coopera- 
tion and exchanges in politics, economics, science, cul- 
ture and other fields as partners who are pursuing liberty, 
peace and prosperity, he said. 


The prime minister went on to say that it is very 
important for the future of the two countries that Kore- 
an-Japanese youths expand their mutual understanding 
and confidence. 


On the basis of such understanding and confidence, we 
should help our next generations be able to solve all 
pending issues between the two countries from a broader 
vantage point, he added. 


Sigur To Visit Seoul To Help Democratization 
SK 130308 Seoul KYONGHYANG SINMUN in Korean 
11 Sep 87 p4 


{Article by KYONGHYANG SINMUN Washington 
Correspondent Yun Ku from the “Magnifier” column: 
‘Sigur’s Trip to Moscow and Seoul”) 
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[Text] After holding talks with Rogachev. Soviet deputy 
foreign minister for Asian affairs, On issues Concerning 
the Asian region in Moscow on 10 and | 1 September, 
Gaston Sigur, U.S. assistant secretary of state for East 
Asian and Pacific affairs, will visit Korea on | 3 Septem- 
ber via Japan. Considering that the current Korean 
Situation 1s al a very important stage and Sigur 1s the 
highest v orking-level person in deciding the U.S. policy 
toward Asia, his visit to Korea attracts considerable 
attention from the people. 


In his speeches on two occasions in New York this year, 
Sigur announced U.S. policy toward the Korean penin- 
sula. He seems to be striving to realize this U.S. policy on 
the occasion of his visit to Moscow and Seoul. Thus, 
people pay attention to his activities. 


We can summarize the U.S. policy toward the Korean 
peninsula, as revealed by Sigur’s speeches, to be active 
U.S. support for democratization in South Korea and 
Strengthening the U.S. role in easing tension on the 
Korean peninsula. 


In his speeches. Sigur pledged that if North Korea shows 
sincerity for resuming the North-South dialogue and 
participates in the Seoul Olympics. the United States will 
ease the trade restrictions against North Korea. Prio to 
this, the U.S. State Department changed its diplomatic 
guidelines, easing restrictions on contacting North 
Korean diplomats. 


That the United States 1s striving to strengthen its role on 
the Korean peninsula 1s designed to help democratiza- 
tion in South Korea through smooth implementation of 
a peaceful transfer of power and trough the Seoul Olym- 
pics and to attain stability by easing tension on the 
Korean peninsula, which 1s one of the areas where the 
“flash point” 1s highest in Asia. By doing so, the United 
States seems to be encouraging South Korea and the 
Korean peninsula to join the worldwide trend of East- 
West detente and of democratization. The United States 
seems to hold the view that only when South Korea, one 
of its closest allies, advances along such a path, can the 
internal and external position of the U.S. Government 
be strengthened and can the U.S. interest in this area be 
maintained for a long time. Thus, it 1s clear that Sigur 
will discuss the issue of the Korean peninsula during the 
talks with Rogachey more intensively than the issue of 
the Afghan and Cambodian situations, which have been 
regarded as priority agenda items. 


We can summarize the agenda items to be raised at the 
talks by the United States as the resumption of the 
North-South talks and the Olympics. Korea and the 
United States discussed the strategy for the talks in depth 
through talks between the Korean ambassado. to the 
United States, Kim Kyong-won, and Assistant Secretary 
Sigur last January. Thus, the two nations have identical 
views toward the agenda items and ii 1s believed that the 
will of Korea will oe fully reflected through the United 
States. It 1s anticipated, on the assumption that there 1s a 
possibility of North Korea accepting the final plan of the 
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IOC, that the United Siates will urge the Soviet Union to 
exercise its influence on North Korea. However, seeing 
that not much time for negotiations is left until 17 
September when the invitations will be sent out and that 
the possibiiity of North Korean negotiations with the 
IOC is very thin, the United States may discuss the 
situation that will develop even after the rupture of the 
final negotiations and may seek cooperation from the 
Soviet Union in that situation. 


As for the issue of resuming the North-South dialogue, 
Korea and the United States have the identical view that 
the foreign ministers’ talks proposed by South Korea are 
the most reasonable method to find a clue to solving the 
North-South issues. Thus, it appears that the United 
States will actively call for such a step. However, 
progress can hardly be expected in the talks as the Soviet 
side supports the tripartite talks proposed by North 
Korea. Nevertheless, both the United States and the 
Soviet Union admit the necessity of resuming dialogue. 
no less than South Korea, so there is the possibility to 
discuss a broad range of issues in the talks. 


Sigur’s visit to Korea is, first of all, designed to explain 
the results of the U.S.-Soviet Union regional talks to the 
Korean lezders and to discuss with them the issues 
concerning the resumption of the North-South dialogue 
and the smooth holding of the Olympics. It is the 
opinion of the concerned officials in Washington that 
understanding the situation taking place in the course of 
democratization in South Korea and offering advice for 
the smooth implementation of democratization are also 
among the purposes of Sigur’s visit. We can clearly note 
this from the fact that Sigur will meet not only the 
leaders of the Korean Government but also the leaders of 
the ruling and opposition parties while staying 2 nights 
and 3 days, the same length of time as his stay in 
Moscow. 


Of late, the government and people in the United States 
have expressed great concern about the factors for dis- 
order caused by violent and radical labor disputes and 
student demonstrations while hailing the progress in the 
political schedule in South Korea, including the settle- 
ment in the negotiations for a constitutional revision 
between the ruling and opposition parties. It has been 
learned that the U.S. Government and people were 
worried over the possibility of obstacles in the course of 
democratization that disorder might place. 


It seems that Sigur will call on leaders of ruling and 
opposition circles and other forces from all walks of life 
to exercise self-restraint in order to prevent disorder and 
radicalism and will reaffirm U.S. support for democra- 
tization. 


The U.S. paper, The Wall Street Journal, reported that 
the U.S. Government is deeply concerned about the 
possibility of military intervention as a result of disor- 
der, including the labor disputes, and Sigur’s visit is 
designed to prevent such a situation from occuring. 


The paper r stes that Sigur’s visit to Korea and Moscow 
is mainly designed to create an atmosphere and internal 
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and external conditions that are favorable io smoothly 
implement:ng democratization in South Korea. 


Foreign Ministry Reports U.S. Export Accord 
SK 120035 Seoul YONHATP in English 0857 GMT 
11 Sep 87 


[Text] Seoul, Sept. 11 (YONHAP}—South Korean and 
U.S. Governments concluded a memorandum of under- 
Standing on the protection of strategic commodities and 
technical data, the Foreign Ministry announced Friday. 


Kim Kyong-won, Korean ambassador to the United 
States, and H. Allen Holmes, assistant secretary of state 
for politico-military affairs, signed the memorandaum in 
Washington Friday. 


The memorandum stipulates that South Korea introduce 
an export control system equivalent to that of Cocom 
(Coordinating Committee for Export to Communist 
Areas), while the United States provide Korea with 
equivalent favors which have been given to the member 
of the Cocom—for example expedited export licencing 
processes. 


Cooperation Discussed With Greek Minister 
SK 140545 Seoul YONHAP in English 0800 GMT 
14 Sep 87 


[Text] Seoul, Sept. 14 (YONHAP)—Greek Foreign Min- 
ister Karolos Papoulias met Monday with his Korean 
counterpart Choe Kwang-su and discussed ways to boost 
economic cooperation between the two countries and 
other matters of mutual concern. 


Papoulias said that the Greek Government will continue 
to disengage from any diplomatic ties with North Korea 
and that it will positively support South Korea’s position 
in international forums, including the United Nations. 


Greece will seek to strengthen economic cooperation 
with Seoul and serve as a foothold for Korea to launch 
businesses in Europe, the Middle East and Africa, he 
said. 


The Greek foreign minister expressed the hope that the 
two na.‘ons will resume their private-level economic 
cooperation committee meetings which have been sus- 
pended since 1979. 


He said an agreement on science and technology which 
will be signed Wednesday here between Korea and 
Greece will be a stepping stone for the further promotion 
of bilateral cooperation in science and technology. 


Papoulias also asked the Korean Government to sup- 
port Greece's plan to host the 1996 Olympics in Athens 
in commemoration of the centennial of the modern 
Olympics. 


In reply, Choe said he will do his best to bolster substan- 
tial cooperation between the two nations in the fields of 
economy, diplomacy and sports. 
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Papoulias arrived here on Sunday for a four-day visit at 
the invitation of Foreign Minister Choe. 


He is the first Greek cabinet minister to visit Korea since 
1961 when the two countries established diplomatic 
relations. 


Earlier Monday, Papoulias visited the National Ceme- 
tery and met with Prime Minister Kim Chong-yol. 


While staying here, he plans to pay a courtesy call on 
President Chon Tu-hwan and to tour Olympic and 
industrial facilities. 


Hyundai Renews Demand for New Labor Union 
SK120157 Seoul THE KOREA TIMES in English 
12 Sep 87 p 3 


[Text] The Hyundai Heavy Industries Co. has sent a 
second request to the Ulsan City administration for an 
order to disband the union at the firm. 


The Ulsan City administration turned down the initial 
request Thursday citing that the reasons put up by the 
firm for disbandment were not sufficient. 


In the second request Hyundai argues that present union 
could not be a partner in negotiations to head off the 
labor dispute that has paralized the operation of the firm 
more than 10 days. 


However, the city administration made it clear that it 
would not act as requested by the firm, citing that it 
would only aggravate the labor situation. 


Ulsan City Mayor Yun Se-tal said he came to the 
conclusion after consulting with the presidents of busi- 
ness firms in the cioy. 


Learning of the move of the firm to disband the labor 
union, the workers are upset, vowing that they would do 
all in their power to keep the present union. 


More than 15 member of the executive committee of the 
union are now under arrest for violent protests, destroy- 
ing the facilities of Ulsan City Hall and the company. 


The workers, gathered on the ground of the company 
yesterday, and charged management with breach of 
trust. They cited that the firm gave recognition to the 
labor union, which it is now out to discredit. 


Kwon Yong-mok, chairman of the coordination commit- 
tee of labor unions of firms under the wing of Hyundai 
business group, said he would render his support to the 
workers on the picket line. 


It was learned that the union leaders are mapping out 
strategy to counter the move of the management. 


In the request for administrative order against the labor 
union, Yi Chun-rim chairman of the Hyundai shipbuild- 
ing company argued there was procedural flaw in the 
inauguration of the labor union. 
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In collusion with outside forces, the executives of the 
labor union are intentionally obstructing negotiations 
with the management. 


It was cited that the labor union is virtually incapacitated 
because of the arrest of a large number of executives. 


By saying so the present labor union should be dis- 
banded so that new labor union may be inaugurated 
most democratically, which the firm said will serve the 
interest of the workers and the firm. 


Lisan City Agrees to Request 
SK 130202 Seoul THE KOREA TIMES in English 
13 Sep 87 p3 


[Text] Ulsan City administration is learned to have 
decided to order the labor union of the Hyundai Heavy 
Industries Co. to form a new leadership. Company 
management has twice requested the city administration 
to take proceedings for the dissolution of the present 
union because it is virtually incapacitated due to the 
arrest of its executive members. 


The decision to seek replacement of the leadership of the 
current labor union came in a strategy meeting held on 
Friday evening attended by concerned officials including 
Ulsan Mayor Yun Se-tal. 


In accordance with the decision, the city administration 
has recommended the Kyongsang-namdo provincial 
government issue an order to that effect. 


Administrative orders directed at labor unions are pos- 
sible only after agreement by the labor committee of 
provincial governments. 


According to an official at the Ulsan City office, the 
provincial labor committee is expected to make the 
order within the nexi few days in view of the seriousness 
of the situation. 


It usually takes one moth before issuing of administra- 
tive orders, the officia! said. 


The sudden decision of the city administration to order 
replacement of the union leadership is learned to have 
been made at the instruction of the Home Affairs Ministry. 


The order to replace executive members of union is seen 
aS a measure tantamount to the forced dissolution of the 
labor union. 


The Ulsan City office had earlier turned down requests 
by the management of the shipbuilding company of two 
occasions for an administrative decree ordering new 
union leaders. 


The management argued that the present union could 
not be its partner in negotiations to end the labor dispute 
that has paralyzed the operation of the firm for more 
than 10 days. 
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However, the city office refused to comply with the 
request, saying that it would only aggravate the situation. 


The management further said their seeking of dissolu- 
tion of the current union was backed up Article 32 of the 
Trade Union Law which authorizes the government to 
order a labor union dissolved if it is guilty of violating 
labor laws or is likely to hurt public interest. 


But, the city office had insisted that any forcible govern- 
ment action to dissolve the unin would fuel the violent 
activity of the laborers. 


Supplier Firms Protest Hyundai Strikes 
SK150039 Seoul THE KOREA TIMES in English 
15 Sep 87 p 3 


[Text] About 1,500 presidents and staff members of 120 
downstream companies connected with the labor strife- 
torn Hyundai Heavy Industries Co. staged a demonstra- 
tion yesterday, urging the Hyundai workers to stop their 
strikes. 


They argued that their firms are on the verge of bank- 
ruptcy due to the protracted work stoppage at their 
mother firm to which they supply parts and other raw 
material. 


They picketed in front of the nation’s largest shipbuild- 
ing firm in Ulsan from 7:30 a.m., distributing leaflets 
asking Hyundai workers to return to work. 


They were holding placards reading “If the supplier 
firms collapse, so does the mother firm” and “Please 
show the wisdom of negotiating with management while 
working.” 


A representative of the parts supplier firms revealed that 
six companies including Daejin Enterprise went bank- 
rupt since Sept. 7 when Hyundai workers started labor 
protests for the second time in the last two months. 


Kim Yong-tal, 46, president of Hanyong Instrument Co.., 
a subcontractor of Hyundai, said that the livelihoods of 
100,000 workers of the downstream firms are being 
threatened because of the prolonged labor strike at the 
shipyard. 


Meanwhile, the Kyongsang-namdo Labor Committee is 
deliberating over the request from Hyundai Heavy 
Industries Co. that the committee issue an order for the 
Hyundai labor union to revamp its portfolio. 


If the labor union leaders now under police arrest are 
found out to have violated related labor laws in the 
course of the collective action earlier this month, the 
provincial labor committee can order the labor union to 
replace the current leadership. 


But, it usually takes three or four days for the committee 
to complete the procedure to that effect. 


Therefore, the labor disturbances at Hyundai Heavy 
Industries will continue for a few more days, particularly 
in consideration of possible workers’ opposition to the 
government’s measure. 
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Labor Disputes Show Signs of Ending 
SK110847 Seoul YONHAP in English 0827 GMT 
11 Sep 87 


[Text] Seoul, Sept. 11 (YONHAP)—Nationwide labor 
disputes have shown evident signs of coming to an end 
over the st week, while labor-management conflicts at 
the str. .c-» Jden Hyundai Heavy Industries Co. have 
entered anuther stage with controversy over the legiti- 
macy of its labor union. 


According to statistics compiled by the Labor Ministry, 
labor disputes at 25 work places were settled on Thurs- 
day, reducing the number of ongoing disputes to 264 
across the nation. 


Among the 264 labor disputes now under way are 198 
disputes affecting transportation-related companies such 
as buses and taxis and only 57 cases in the manufactur- 
ing sector. 


The Labor Ministry also said that there were no labor- 
management disputes reported Thursday at mines or other 
work places which have more than 1,000 employees. 


Meanwhile, the prosecution and police arrested nine 
workers for alleged violence in labor strikes, bringing to 
420 the total number of workers arrested since June 29, 
when the ruling party chairman announced a compre- 
hensive plan for democratization and ended nationwide 
anti-government street demonstrations. 


Labor-related authorities and management of the Hyun- 
dai Company in the southeastern industrial city of Ulsan 
agreed Friday to make efforts to find a way to form a new 
labor union. 


But some 5,000 Hyundai shipyard workers continued a 
sit-in protest inside the company recreation area for the 
ninth consecutive day Friday, calling for the release of 
their union leaders arrested a week ago in connection 
with violent street demonstrations. 


Among some 80 striking workers of the Hyundai Com- 
pany, 15 of the 21 standing executive members of the 
labor union were arrested, including Yi Hyong-kon, the 
union chairman. 


The arrested union leaders insisted on the legitimacy of 
their status as union representatives and demanded that 
they be set free as soon as possible so they could meet 
with management to discuss a pay raise for workers. 


On Thursday, the company management filed docu- 
ments with the Ulsan City government calling for the 
disbandment of the existing union established on Aug. 
14, arguing that it will not recognize the current union on 
grounds that it was formed through illegal means and 
was rooted in violence. The city government, however, 
decided to return the documents to the company as the 
request was filed without going through the necessary 
procedures. 
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The management representatives tried again to file the 
documents with the city government Friday morning but 
they were persuaded by municipa! and labor-related 
officials to resolve the matter by other means. 


Under the current labor laws, a company president, on 
occasions when union leaders are in absentia, may 
choose a provisional chairman, with the approval of the 
labor committee, who will then preside over a union 
meeting with the consent of more than one-third of the 
union members in order to vote for new union leaders. 


The management distributed 10,000 leaflets to workers 
Saying that the company would accept all reasonable 
demands by workers and that it would resume negotia- 
tions if the workers form a new labor union. 


No Tae-u Warns Against Labor Violence 
SK120221 Seoul THE KOREA HERALD in English 
12 Sep 87 p 2 


[Text] No Tae-u, president of the ruling Democratic 
Justice Party, yesterday said workers should make 
demands in accordance with lawful procedures. 


In a meeting with labor union leaders, No said workers 
have demanded a fair share in corporate profits in recent 
labor-management disputes. 


“I regard them as just demands,” he said when he 
consulted with the union leaders in the Kuro export 
industrial complex. 


But he warned against workers’ reliance on violence in 
pushing their demands. 


He urged workers to resist illegal means, violence and 
intervention by outside forces in making their just 
demands for pay raises and improvements to working 
conditions. 


To remove institutional and social disadvantages to 
workers and protect their interests, he said, the ruling 
DJP will revise labor-related laws as soon as possible. 


No’s meeting with the union leaders followed his talks 
with management Thursday. 


The union leaders told No that they demand a political 
voice. They said workers must be allowed for their 
collective political participation. 


Factory-based labor unions, they said, must be changed 
to industry-based unions. 


They also asked for the introduction of the union shop 
system, which they said will enhance workers’ right to 
bargain collectively. 


In his talks with employers Thursday, No said the 
labor-management relationship is not a hierarchical one. 


Employers and employees should become equal partners 
for cooperation, he said. 
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The Federation of Korean Industries, a group of employ- 
ers, asked No to reduce semi-taxes so that they can 
establish a fund to promote workers welfare. 


DJP Seeks Easing of Union Organizing Rules 
SK130158 Seoul THE KOREA TIMES in English 
13 Sep 87 p 1 


[Text] The Democratic Justice Party is seeking to 
remove various requirements placed on labor unions to 
guarantee their free activity in the revision of labor laws. 


According to drafts for the amendment to the laws, 
workers will have a free hand in forming unions and 
electing their leaders without control of government 
authorities. 


So far, approvals by over 30 workers or over one-fifth of 
all employees has been required to organize a union. The 
authorities now are empowered to order unions to revise 
their regulations, replace union leaders and dissolve. 


The prohibition of the union shop system has already 
been removed in the drafts for amendment. 


The formation of a federation by unions in the same 
industry will be left to the individual union’s discretion. 
The federations have co far functioned as “supervisors” 
rather than larger interest groups for workers. 


Under the draft, three months worth of wages due 
employees will be paid before all other debts, including 
even mortgages when firms go bankrupt, a “decisive 
favor” for employees. 


Tenant Farmers End Sit-In, Leave for Home 
SK 130146 Seoul THE KOREA TIMES in English 
13 Sep 87 p 3 


[Text] Some 150 tenant farmers from Kochang, Cholla- 
pukto, ended a sit-in at the Samyang Co. Friday after 
landowner Samyang Saltworks Co. agreed to hand over 
ownership to the farmers. 


The farmers left for home by bus at 7 p.m. Friday, but 20 
other farmers continued on in a sit-in at the office of 
Kim Sang-hyup, honorary chairman of Korea Universi- 
ty, demanding the release of two colleagues now in police 
custody. 


They started their protest sit-in at the two different spots 
Aug. 12, claiming that the saltwork company had appro- 
priated the land from them in an underhand manner at 
the time of land reform. 


In an agreement made between farmers and the saltwork 
company, the 880,000 pyong of land is to be sold to 
farmers at the price of 1,881 won per pyong, much lower 
than market price. One pyong roughy equall 3.3 square 
meters. 


Ending their sit-in, a representative of the tenant farmers 
apologized for difficulties they caused Samyang Co., 
sister company of the land-owning salt works. 
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Kim Tae-chung To Make Tour of Taejon Area 
SK120215 Seoul THE KOREA HERALD in English 
12 Sep 87 p 1 


[Text] Opposition leader Kim Tae-chung embarks on a 
two-day tour of Taejon in Chungchongnam-do this after- 
noon to create a “Kim Tae-chung boom” there. 


Kim, permanent adviser to the main opposition Reuni- 
fication Democratic Party, has repeatedly said that he 
will decide whether or not to run for president after 
soliciting people’s opinions about the opposition candi- 
dacy issue. 


Kim, who is in an uneasy tandem with RDP president 
Kim Yong-sam, received an enthusiastic welcome from 
hundreds of thousands of citizens on what was his first 
trip to provincial areas earlier this week since he was 
granted amnesty and had his civil rights restored in July. 
He toured Kwangju and Mokpo. 


Aides yesterday said that Kim Tae-chung will give 2 
dinner for about 200 people from various walks of life, 
including family members of “political detainees” after 
arriving in Taejon by train. 


On Sunday, he will deliver a speech during a prayer 
meeting at the Yongjyon Cathedral and place a wreath at 
the National Cemetery in the capital city of Chungchon- 
gnam-do province. 


After visiting the city, he is scheduled to tour K yongsang- 
do and Kyonggi-do provinces. 


He made a speech at the Hungsadan auditorium in Seoul 
yesterday evening under the theme of “My Political 
Philosophy for the Development of the Nation.” 


The aides said that Kim’s wife, Yi Hui-ho, will leave for 
the United States Wednesday to receive an honorary 
doctorate degree in sociology from Northeastern Univer- 
sity in Boston. 


Kim Chong-pil To Form New Party ‘This Month’ 
SK111200 Seoul YONHAP in English 1144 GMT 
1] Sep 87 


[Text] Seoul, Sept. 11 (YONHAP)}—Kim Chong-pil, 
former president of the now-defunct ruling Democratic 
Republic Party (DRP), plans to organize a new political 
party and to formally declare his presidential candidacy 
later this month, a lawmaker close to him said Friday. 


Kim revealed his plan in a meeting with about 20 
members of a fraternity group, Kobuki-hoe, consisting of 
former and incumbent legislators of the minor opposi- 
tion Korea National Party (KNP), According to KNP 
representative Kim Yong-chae. 


The meeting was held in Anyang, a suburban city of 
Seoul, Thursday. 


Kim Chong-pil, former prime minister under the late 
President Pak Chong-hui, has already recruited 2 500 
people nationwide for the projected party, including 100 
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former lawmakers and ministers, making full-dress prep- 
arations for the new party beginning about a month ago. 


The leader of the defunct DRP once thought of joining 
hands with KNP President Yi Man-sop, but opted to 
inaugurate a new party because Y1's response was not 
positive and the National Revival Society, another fra- 
ternity group consisting of his supporter—mostly former 
DRP members and senior government officials under 
the Pak Chong-hui regime—also favored a new party. 


At least 15 of the 20 KNP lawmakers have expressed 
their intention to leave the KNP and enter the new party 
when it 1s created, sources to to Kim said. 


The KNP was formed in 1981 by mainly former DRP 
members loyal to Park. 


To inject fresh vigor into the projected new party, Kim 
will recruit many young people in their 20's and 30’s, the 
sources said. 


Kim embarked on a four-day tour of Pusan, Ulsan, 
Chinju and Kimchon Thursday in a move to test the his 
popularity and size up the current political situation. 


To Declare Candidacy 28 Sep 
SK 142345 Seoul THE KOREA HERALD in English 
15 Sep 87 p 1 


[Text] Kim Chong-pil, former president of the defunct 
Democratic Republican Party, will formally declare his 
presidential candidacy during a meeting Sept. 28 to 
establish a new political party. 


Followers of Kim, who was the No. 2 man under the late 
President Pak Chong-hui, include incumbent lawmakers 
of the Korea National Party. The KNP has 20 seats in 
the 273-member National Assembly. 


He ended yesterday his first provincial tour since he 
signaled willingness to resume full-fledged political 
activities earlier this year. He visited Pusan, Chinju, 
Masan, Kimchon and Taejon. 


Kim told about 150 former DRP members in Masan 
Sunday that he will resume political activities to help 
“realize genuine democracy in this nation.” 


Yi Sang-hui New Home Affairs Minister 
SK 140642 Seoul YONHAP in English 0617 GMT 
14 Sep 87 


[Text] Seoul, Sept. 14 (YONHAP)}—Vice Home Minister 
Yi Sang-hui was appointed Monday as home affairs 
minister, replacing Chong Kwan-yong who has tendered 
his resignation because of ill health. 


Chong, who became vice home minister in July 13 major 
cabinet reshuffle following the sweeping democratiza- 
tion formula declared on June 29 by the ruling party 
Chairman No Tae-u, was taken to Seoul National Uni- 
versity Hospital for medical treatment last Friday [sen- 
tence as received]. 
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His ailment was not immediately known in detail. How- 
ever, Chong has reportedly suffered from heart and 
stomach difficulties. 


The responsibility of the Home Affairs Ministry is seen 
as growing al a time when the nation is scheduled to hold 
the upcoming presidential election expected this Decem- 
ber and the ensuing general elections, in addition to the 
planned implementation of the local autonomy system 
next year. 


Yi, 55, became the fourth home affairs minister to be 
sworn in this year. He has spent most of his 25 years of 
government service at the Home Affairs Ministry and is 
regarded as an able administrator at the ministry. 


The new home minister served as director of the Home 
Ministry’s local Administration Bureau and then as 
director of the ministry's Planning and Management 
Office in 1980. 
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Yi had been a mayor of Taegu City from 1982 tll 1985 
when he was promoted to serve as governor of North 
Kyongsang Province in 1985 and vice home minister in 
1986. 


The first reshuffle this year involving the post of home 
minister came on January 21, when Chong Ho-yong, 
now defense minister, replaced Kim Chong-ho, who 
resigned accepting moral responsibility for the torture 
death of a university student during police interrogation. 
The student was being questioned about his alleged 
involvement with fellow student activists wanted by 


police. 


After four months as home minister, Chong was 
removed from the post on May 26 in the wake of a 
disclosure of an alleged police cover-up of the involve- 
ment of additional policemen in the torture death of the 
university student. Chong was replaced by Ko Kon, who 
was later replaced with Chong Kwan-yong on July 13. 
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Cambodia 


Party Propaganda Group To Visit USSR, Poland 
BK1107S55 Phnom Penh SPK in French 0400 GMT 
11 Sep 87 


{Text} Phnom Penh, | 1 Sep (SPK)—A delegation of the 
KPRP Central Committee Propaganda and Education 
Commission led by Vice Chairman Nim Thot left for the 
USSR and Poland on 9 September. 


It was seen off by Pav Hamphan, vice chairman of the 
above commission, and Yevgeniy Basbirev, counselor of 
the USSR Embassy in Phnom Penh. 


Ministry Reports on Agricultural Production 
BK 100955 Phnom Penh SPK in French 0351 GMT 
10 Sep 87 


[Text] Phnom Penh, 10 Sep (SPK) — According to the 
Agriculture Ministry, by 3 September Cambodian peas- 
ants had planted 448,800 hectares of various types of 
rice, or 25 percent of the plan for the current rainy 
season. 


The provinces of Battambang and Kompong Thom had 
each planted 60,850 hectares, or 50 percent and 45 
percent respectively of their plans. 


Due to prolonged drought, many regions in the country 
nave achieved less than a quarter of their respective 
plans. Kompong Speu Province and Kompong Som city, 
the most affected, planted only 2,040 hectares and 401 
hectares respectively, or 2 and 3 percent of their plans. 


Great efforts have been made throughout the country to 
improve and restore water works to speed up agricultural 
work. The agriculture service has put at the peasants’ 
disposal motor pumps, chemical fertilizers, seeds, and 
insecticides and has strengthened pumping stations. 
Measures have also been taken to practice intensive 
cultivation and restructure crops to rectify the eventual 
loss caused by natural disasters. 


Sihanouk Sends Message to Thailand’s Prem 
BK121155 (Clandestine) Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 11 Sep 87 


[“Text” of 4 September message of thanks from DK 
President Norodom Siahnouk to Thai Prime Minister 
General Prem Tinsulanon] 


[Text] To His Excellency General Prem Tinsulanon, 
prime minister of the Royal Thai Government, Bangkok, 
Thailand: 


On behalf of the Cambodian people, the CGDK, and in 
my own name, | would like to express once again 
wholehearted gratitude to you for your nobie message to 
me affirming that you, your glorious country, and your 
government will continue to support our sacred struggle 
for national liberation and the just resolutions of the UN 
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General Assembly on the Cambodian problem. Your 
noble and strong support is a great encouragement for us 
in continuing our efforts to win back national indepen- 
dence and rebuild a neutral, nonaligned, peaceful, and 
free Cambodia. 


Please accept my high consideration. 


[Signed] Norodom Sihanouk, president of Democratic 
Kampuchea 


Press Communique Issued on SRV Troop Activity 
BK110815 (Clandestine) Voice of the National Army of 
Democratic Kampuchea in Cambodian 2315 GMT 

10 Sep 87 


[Press communique issued by the Supreme Command of 
the Democratic Kampuchean National Army, dated 
8 September] 


[Text] From June to August 1987, the Vietnamese 
eneriy secretly sent more troops from Vietnam to the 
battlefield of aggression against Cambodia as follows: 


1. On 7 June, the Vietnamese enemy sent 1,800 fresh 
troops from Vietnam through Route 7 to be stationed in 
Stung Treng and 1,200 others through Route 12 to be 
stationed in Preah Vihear Province. 


2. On 22 June, the Vietnamese enemy sent 1,000 fresh 
troops from Vietnam to Cambodia. Among these sol- 
diers, 200 were sent to be stationed in Kaoh Nhek 
District; 400 others to Senmonorom, the Mondolkiri 
provincial seat; 200 to Kev Seima; and 200 others to 
Pich Chenda. 


3. Between 28 June and | July, the Vietnamese enemy 
sent 2,000 fresh troops to be stationed in Battambang 
Province. 


4. Between 18 and 20 July, the Vietnamese enemy sent 
2,000 fresh troops from Vietnam to be stationed at Prek 
Phneou near Phnom Penh City. These troops were then 
sent to the western region battlefield. 


5. On 19 July, the Vietnamese enemy sent 400 fresh 
troops from Vietnam to Battambang Province. 


6. On 21 July, the Vietnamese enemy sent 2,000 fresh 
troops from Vietnam by train to be stationed in Battam- 
bang Province. 


7. During June and July, the Vietnamese enemy sent 
2,000 fresh troops from Vietnam through Kroch Chhma 
District to be stationed in Stoeng Trang District. 


8. On 26 August, the Vietnamese enemy sent 2,000 fresh 
troops from Vietnam by train to be stationed in Moung 
District of Battambang Province. 


In sum, the Vietnamese enemy sent a total of 14,400 
fresh troops from Vietnam to the battlefield of aggres- 
sion against Cambodia. 
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We notice that the Hanoi Vietnamese aggressors have 
persistently sent more of their aggressor troops to the 
battlefield of aggression against Cambodia in order to 
resist our DK National Army. 


This clearly attests that the Vietnamese claims that they 
will withdraw all troops from Cambodia in 1990 and 
that they want to settle the Cambodian problem through 
political means are just shameless lies. In fact, the Hanoi 
Vietnamese aggressors have not prepared to withdraw 
their troops. On the contrary, they have further occupied 
Cambodia and tried to realize their design to annex 
Cambodia in accordance with their stinking Indochinese 
Federation strategy. 


[Dated] 8 September 1987 


[Signed] The Supreme Command of the Democratic 
Kampuchean National Army 


SRV Troop Withdrawal ‘Maneuver’ Scorned 
BK101032 (Clandestine' Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 9 Sep 87 


[Station commentary: “The Vietnamese Enemy Aggres- 
sors Have Busily Launched a Deceitful Partial Troop 
Withdrawal Maneuver in Order To Conceal Their 
Defeats on the Cambodian Battlefield.”’} 


[Text] The Hanoi authorities announced recently that 
they would withdraw 20,000 troops from Cambodia at 
the end of October. 


The Vietnamese authorities announced this sham partial 
troop withdrawal prior to the convening of the 42d UN 
General Assembly session with the aim: 


1. To mislead the world public opinion, relax world 
pressure, and prevent the world community from con- 
demning them at the coming 42d UN General Assembly, 
thus avoiding implementing the UN resolutions calling 
for the total and unconditional withdrawal of the Viet- 
namese troops from Cambodia; 


2. To conceal their desperate position on the Cambodian 
battlefield on which they are being attacked vigorously 
by the DK forces in cooperation with the Cambodian 
people and the Cambodian soldiers, militiamen, and 
administrators who have been forced to serve the Viet- 
namese enemy aggressors. Our forces have dispersed or 
dismantled the Vietnamese village and commune 
administration everywhere, thus causing more serious 
difficulties to the Vietnamese enemy militarily, econom- 
ically, and politically; 


3. To conceal the fact that more and more Cambodian 
soldiers have waged all forms of anti-Vietnam struggle, 
joined with our National Army in attacking the Viet- 
namese aggressors, and deserted the Vietnamese ranks in 
groups or in whole units, and fled back home or joined 
our National Army. 


But, this sham troop withdrawal is just an obsolete 
maneuver used since 1982 by the Vietnamese enemy. It 
has been repeatedly exposed and condemned by the 


SOUTHEAST ASIA 


world community. The world community knows well 
that Vietnam has never withdrawn its troops from Cam- 
bodia. Its troop withdrawal in the past was just a rotation 
of troops. The Vietnamese enemy can never deceive 
anyone even with this maneuver. In fact, the Vietnamese 
enemy has not withdrawn its aggressor troops f.. 
Cambodia, and is not even preparing to withdraw them. 
What it has done was send more fresh troops and 
Vietnamese nationals from Vietnam to settle in Cambo- 
dia as part of its attempt to forever occupy Cambodia. 


Since the Vietnamese party congress held at the end of 
1986, the Hanoi authorities have kept announcing that 
Vietnam still continues to strengthen the Vietnam-Laos- 
Cambodia special alliance, that is to carry on its Indo- 
chinese federation strategy. This is why it has obstinately 
carried On its aggression against Cambodia. At the same 
time, the Vietnamese authorities have rejected the UN 
resolutions and all other proposals for the settlement of 
the Cambodian problem which demand the total with- 
drawal of Vietnamese aggressor troops from Cambodia. 
In all their deceitful proposals, the Vietnamese authori- 
ties have not mentioned the withdrawal of Vietnamese 
troops from Cambodia. 


All of this clearly proves that while bragging about troop 
withdrawal, the Hanoi authorities do not want to with- 
draw their aggressor troops from Cambodia in order to 
settle the Cambodian problem politically. 


Moreover, the situation on the Cambodian battlefield is 
developing more and more unfavorably for the Vietnam- 
ese aggressors in the military, political, and all other 
fields. The DK National Army has intensified its offen- 
sive against the Vietnamese aggressors. The Cambodian 
people have jointly opposed the Vietnamese more vigor- 
ously and the Cambodian soldiers, militiamen, and 
administrators who have been forced to serve the Viet- 
namese have turned against the Vietnamese, deserted 
their ranks, and fled to join our DK National Army. 
Even Kong Korm, foreign minister of the Vietnamese 
puppet regime, admitted during a press conference in 
Moscow on 2 September that the situation in Cambodia 
remained unstable, therefore the Vietnamese presence in 
Cambodia was needed. 


In such a situation, do the Vietnamese dare withdraw 
their troops from Cambodia? No, they do not. Let alone 
the withdrawal of 10,000 or 20,000 men, they dare not 
withdraw even a smaller number than that because they 
know very well that their puppets in Phnom Penh will 
collapse immediately after they withdraw their troops. 


Therefore, even with this troop withdrawal maneuver, 
the Vietnamese aggressors cannot deceive anyone nor 
conceal their defeats and increasingly serious impasse in 
Cambodia. 


The world community will continue to condemn the 
Vietnamese aggressors. And at the coming 42d UN 
General Assembly, the world community will raise its 
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voice in demanding Vietnam to withdraw all its aggres- 
sor troops from Cambodia and to respect the Cambo- 
dian people’s right to self-determination without any 
outside interference. 


Indonesia 


Court Told of Plan To Kill U.S. Envoy 
BK 150546 Hong Kong AFP in English 0523 GMT 
15 Sep 87 


[Text] Jakarta, Sept 15 (AFP) — Two members of a 
banned Moslem sect were given a knife by their superiors 
and ordered to kill the U.S. ambassador here, the pros- 
ecution said at their trial in northern Sumatra. 


The leading daily Kompas, Tuesday cited the state pros- 
ecutor as saying that last year two leading sect members 
gave the two defendants a knife and told them to kill the 
U.S. ambassador, whom they believed was “against 
Islam.” 


The prosecutor, speaking at the trial of four sect mem- 
bers over the weekend in Sigli, said that the knife and 
order were given to the two defendants by their seniors 
during a visit to Jakarta. 


The four defeidants, aged between 25 and 27, were said 
to be members of the “White Robe”’ movement, which 
organised demonstration® in two towns in the strongly 
Moslem province of Ache in May. 


Two demonstrators died after the military intervened. 


The sect’s leader, Teungku Bantaquian, escaped arrest at 
his headquarters in an isolated region in central Ache 
shortly after the demonstrations. 


The demonstrators had demanded the closing of shops 
and foodstalls on Friday, the Moslem prayer day. 


In July 1986, a Jakarta court sentenced another member 
of the sect, which was banned in 1984, to five years in jail 
for wounding a Belgian tourst couple. 


The state prosecution said then that the defendant, along 
with four accomplices, originally planned to murder the 
U.S. ambassador but after waiting in vain for one hour in 
front of his residence, decided to attack the first foreign- 
ers they came across. 


The sect was said to believe that white foreigners were 
enemies of Islan. 


The official Antara News Agency said last week that the 
four defendants in Sigli were charged with the illegal 
possession of weapons, “‘evil actions,” public demonstra- 
tion and indulging in hostile actions. 


Mokhtar on Aid to SRV, Jakarta Dialogue 
BK111509 Jakarta ANTARA in English 1108 GMT 
11 Sep 87 


[Text] Jakarta, Sept 11 (QANA-ANTARA)—Indonesian 
Foreign Minister Mokhtar Kusumaatmaja will explain 
to his Soviet counterpart Eduard Shevardnadze and 
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Chinese counterpart Wu Xuegian with regards to Indo- 
nesia’s initiative to seek earlier solution to the Kampu- 
chean conflict. 


Mokhtar told newsmen hess Friday that he would meet 
the two foreign ministers in New York, while attending 
the UN General Assembly in mid-September. 


He said the Soviet Union and China were very anxious 
to know why Indonesia sought earlier settlement of the 
Kampuchean issue. 


As ASEAN interlocutor in exploring ways for the settle- 
ment of the problem, Mokhtar said he wished earlier 
settlement through a dialogue between the belligerents at 
an informal meeting or a cocktail party in Jakarta. 


He admitted, however, that there was still doubt about 
the need for earlier settlement of that most conspicuous 
issue in Southeast Asia. 


An earlier solution would be very beneficial to the 
Kampucheans as well as the Vietnamese and Thais, and 
of great importance to the future of Southeast Asia. 


Replying to a question on US humanitarian aid to 
Vietnam, Mokhtar said Indonesia had no objections 
provided the assistance was truly of humanitarian 
nature. 


He did not see the assistance the U.S. offered in reward 
for Vietnamese understanding and good services with 
regard to the search for American soldiers missing in 
action after the Vietnamese war as a potential for Viet- 
nam to strengthen its military position in Kampuchea. 


Vietnam has deployed some 140,000 troops in Kampu- 
chea to suppori the Heng Samrin regime in facing forces 
of the UN-recognised Coalition Government of Demo- 
cratic Kampuchea. 


Thailand earlier also did not deplore the U.S. humani- 
tarian assistance. But Foreign Minister of Singapore S. 
Dhanabalan said he rejected the U.S. help on the ground 
that Vietnam can always divert the humanitarian funds 
to strengthen its forces in Kampuchea. 


Mokhtar refused to comment on the differences in views 
between the ASEAN member countries. 


Further on Comments 
BK111718 Hong Kong AFP in English 1702 GMT 
11 Sep 87 


[Text] Jakarta, Sept | 1 (AFP)}—Indonesian Foreign Min- 
ister Mokhtar Kusumaatmaja said Friday he does not 
view possible U.S. humanitarian aid to Vietnam as 
something that would help strengthen Hanoi’s hold on 
Cambodia. 


The remark came two days after the State Department 
denied a published report that such aid by private 
American groups would be encouraged. 
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“I think this is a humanitarian aid of a limited nature 
and is not in an amount sufficient to help Vietnam 
strengthen its presence in Cambodia,” Mr. Mokhtar said 
at a weekly press briefing. 


“We have never objected to humanitarian aid,” he 
added. 


Mr. Mokhtar said any humanitarian assistance from the 
United States to Vietnam would not run counter to the 
Strategy of the Association of Southeast Asian Nations 
(ASEAN), which objects to economic aid to Hanoi in a 
bid to negotiate the withdrawal of some 140,000 Viet- 
namese troops from Cambodia. 


It was reported last weekend by The New York Times 
that the United States would encourage private groups to 
provide humanitarian assistance to Vietnam in return 
for Hanot’s cooperation in solving the issue of U:S. 
soldiers missing in action (MIA) during the Vietnam 
war. 


On Wednesday, however, the State Department in 
Washington denied any such plan was in the works. 


Singaporean Foreign Minister Suppiah Dhanabalan has 
been quoted as saying that the U.S. plan to provide aid to 
Vietnam was unacceptable to ASEAN, which groups 
Brunei, Indonesia, Malaysia, the Philippines, Singapore 
and Thailand. 


“I think Mr. Dhanabalan was not speaking for ASEAN... 
I do not feel that I had been consulted,” Mr. Mokhtar 
said, adding that the Singapore foreign minister was 
entitled to his own view. 


“It is a matter of how you see the ASEAN attitude, 
narrow or broad... When we talk of strengthening the 
economy of Vietnam I think the trade we are engaged in 
with Vietnam is more likely to strengthen them than the 
few cases of amputees that get some medical assistance 
from the United States,” he said. 


“I don’t think we are going to fight over it,” Mr. Mokhtar 
added. 


Mokhtar on East Timor, Cocktail Party 
BK 130428 Hong Kong AFP in English 0412 GMT 
13 Sep 87 


[By Alain Boebion] 


[Text] Jakarta, Sept 13 (AFP) — Indonesia is ready to 
cooperate with Portugal on finding a solution to the 
thorny problem of East Timor, linking renewed diplo- 
matic ties with Lisbon to a successful settlement of the 
issue. 


Foreign Minister Mokhtar Kusumaatmaja told Agence 
France-Presse: “\f the East Timor question can be solved 
to the satisfaction of both sides then everything is 
possible.” 
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Lisbon broke off diplomatic relations with Jakarta in 
1976, eight months after Indonesia invaded and then 
annexed East Timor, which is still recognised as under 
Portuguese administration by the United Nations. 


Mr. Mokhtar, who spoke to AFP on the eve of his 
departure for New York to attend the annual meeting of 
the United Nations General Assembly, also said that a 
meeting between Cambodian resistance leader Prince 
Norodom Sihanouk and Phnom Penh’s Prime Minister 
Hun Sen would be “very useful.” 


The Indonesian minister, interlocutor of the six-member 
Association of Southeast Asian Nations (ASEAN), 
forged an agreement in July with his Vietnamese coun- 
terpart Nguyen Co Thach for an informal meeting or 
“cocktail party” of Cambodia's warring factions, to be 
followed by Hanoi’s participation at a later, unspecified 
date. 


As far as Vietnam was concerned, cold water was poured 
on the idea when the other ASEAN countries—Brune}, 
Malaysia, Philippines, Singapore and Thailand — stip- 
ulated that Vietnam should join such talks immediately 
after they began. 


Mr. Mokhtar, when asked about recent reports from 
Lisbon suggesting that Portugal would no longer demand 
self-determination for its old colony East Timor, said he 
had not been given official notice of a change in Portu- 
gal’s stand. 


But he said that “contacts are now going on between the 
Indonesian ambassador to the United Nations and his 
Portuguese counterpart in New York,” which might help 
moves towards solving differences between the two 
countries. 


“I don’t know how long it will take but Indonesia 1s quite 
prepared to cooperate,” he said. 


Recent overtures between the two countries follow a 
series of articles that appeared last month in the Portu- 
guese weekly O Tempo, one of which detailed Indone- 
sia’s case for its takeover. 


It concluded that Portugal was “the most guilty party in 
the Timor tragedy which left 100,000 dead.” 


The journal said that Portugal should apologise to Indo- 
nesia and the Timorese, whom it had abandoned after 
450 years of colonial rule, adding that Lisbon could no 
longer maintain the case for an independent East Timor. 


Mr. Mokhtar told AFP: “I think that the articles in 
Tempo helped very much to bring more realism and 
reality to the position taken in Portugal. For years now 
they have not dealt with reality.” 


“They relied on reports from people who have sympathy 
with Fretilin (the Timor National Liberation Front) and 
don’t hesitate to tell the most fantastic stories.” 
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Fretilin has been waging a guerrilla war against the 
Indonesians for the past 12 years. 


“| hope that with new facts the government in Lisbon 
wil! be able to deal with us in a more realistic manner so 
that this matter can be resolved,”’ Mr. Mokhtar said. 


The Portuguese Government called in August for a 
“realistic” solution to the East Timor problem which 
would guarantee respect for the “cultural and religious 
identity of the people of East Timor.” 


Mr. Mokhtar, who has been at the forefront of efforts to 
find a solution to the Cambodian conflict, said of his 
Stalled “cocktail party” agreement with Vietnam: “I 
think it will have some modifications. The idea is to have 
contacts, informal dialogue before negotiations start.” 


“The basic confusion is that they (ASEAN’s foreign 
ministers) confused two things. All I want to start is a 
dialogue, not formal negotiations and these people are 
talking in terms of negotiations,” he said. 


“It will save a lot of time if you have informal contact 
before.” 


“| hope that we can solve that out. First they must 
understand that a meeting between Hun Sen and Siha- 
nouk personally is very useful. If we could help to make 
that happen it would be good.” 


The prince, who announced in May that he was standing 
down for a year from leadership of the resistance Coali- 
tion Government of Democratic Kampuchea, indicated 
in August that he was willing to meet the Phnom Penh 
premier if a personal request was made and if the 
rendezvous took place in the North Korean capital, 
Pyongyang, where he resides. 


ANTARA Reports Harmoko’s Moscow Visit 
BK101229 Jakarta ANTARA in English 1108 GMT 
10 Sep 87 


[Text] Jakarta, September 10 (OANA-ANTARA) - Indo- 
nesia’s information minister, Harmoko, was received by 
Alexander Yakovlev, member of the Political Bureau, 
secretary of the Central Committee of the Communist 
Party of the Soviet Union, in Moscow, Wednesday. 


The Soviet official news agency, TASS, reported Yakov- 
lev and Harmoko discussed the resources of and pros- 
pects of the Soviet-Indonesian cooperation in the field of 
culture and information. 


During the meeting, they also touched on relations 
between the two countries and the situation in Southeast 
Asia and the Pacific Ocean region. 


Minister Harmoko Wednesday appeared in the Soviet 
television Vremya program. 


The minister in the TV program said the answers of 
Gorbachev to questions of Indonesia’s newspaper Mer- 
deka had a broad response in Indonesia. 
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He explained that Indonesia learnt the process which is 
underway in the Soviet Union and its connection with 
the Soviet foreign policy. 


According to Harmoko, the relations between both coun- 
tries have recently made certain progress. He expressed 
his hope that his visit to the USSR would make its 
contribution to the development of the relations, partic- 
ularly in the field of television, radio and other mass 
media. 


Copyright Act Amendment Passed by Parliament 
BK 100956 Jakarta Domestic Service in Indonesian 
070) GMT 10 Sep 87 


[Text] The four factions of Parliament have agreed to the 
amendment concerning the Copyright Act No 6 of 1982. 
A spokesman for the four factions said this after a 
parliamentary session which was chaired by Haris 
Suhud. The parliamentary session which took place 
yesterday, was attended by Justice Minister Ismail Saleh 
who acted as the government’s representative. 


Until the final stage of discussion, the proposed amend- 
ment by the government underwent several changes, 
including the violators’ act as a criminal threat to the 
Copyright Act. After a thorough discussion, the govern- 
ment and Parliament agreed to upgrade the sentence on 
the violators of the Copyright Act to a maximum 7-year 
jail term and also a maximum fine of 100 million rupiah. 
Before this, the violators faced a maximum sentence of a 
5-year jail term and a maximum fine of 25 million 
rupiah, as proposed then by the authorities. The original 
sentence for violators of the Copyright Act No 6 of 1982 
was a 3-year jail term and a maximum fine of 5 million 
rupiah. In addition to this, a new clause has been 
included to Section 4 (a) concerning investigations of the 
violators. This means that more power has been vested 
in the Justice Department concerning the violators of the 
Copyright Act. In this connection, the Justice Depart- 
ment has been specially empowered as the investigator, 
as laid down in Regulation No 8 of 1982, to pass 
judgment on violators of the Copyright Act. This amend- 
ment also is a basic change — that from a minor offense 
to a criminal one. 


Laos 


Commentary Supports Accord on Cambodia 
BK080519 Vientiane Domestic Service in Lao 
0000 GMT Aug 87 


{[Unattributed commentary: “Method To Settle the 
Cambodian Problem as Agreed Upon by Vietnam and 
Indonesia Conforms to Reality”’] 


[Text] Dear listeners: For several years and on several 
occasions, the Indochinese and ASEAN countries have 
tried to seek ways to settle the Cambodian problem. 
Nevertheless, though those ways sometimes are almost 
agreed upon for implementation, they are always 
thwarted or left unimplemented. Why is it so? It is 
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because certain countries in the ASEAN grouping, which 
are supported and supervised by the big-nation expan- 
sionists and hegemonists, always try to seek excuses to 
delay settlement of this problem. Everyone knows well 
that between 27 and 29 July, Indonesian Foreign Minis- 
ter Dr Mokhtar Kusumaatmaja representing the ASEAN 
countries met with SRV Foreign Affairs Minister Ngu- 
yen Co Thach representing the Indochinese countries. At 
the meeiing, both sides agreed on a proposal advanced 
by Indonesia on a method to settle the Cambodian 
problem by holding an informal cocktail party with an 
invitation extended to the two Cambodian sides to 
attend. If the atmosphere of the party is amicable, 
Indones** will invite all parties concerned, including 
Vietnam, to participate in subsequent meetings. This 
method is a soft approach leading to settlement of the 
Cambodian problem by the Cambodian people them- 
selves. It has received support from the PRK and the 
LPDR. Moreover, public opinion throughout the world 
and in this region, including in several ASEAN coun- 
tries, has voiced support for this initiative. 


But how come the informal conference of the ASEAN 
foreign ministers held in Bangkok on 16 August rejected 
the settlement of the Cambodian problem through this 
method and resorted to the worn-out proposal by pro- 
posing a meeting between the Cambodian and Vietnam- 
ese sides on the basis of the 8-point proposal advanced 
by the so-called CGDK, which had already been rejected 
by the PRK, the LPDR, and the SRV. More serious still, 
after returning from Beijing, Thai Foreign Minister 
Sitthi Sawetsila even reiterated his rejection to the 
method of settlement of the Cambodian problem as 
earlier agreed upon by Dr Mokhtar Kusumaatmaja and 
Nguyen Co Thach who respectively represented the 
ASEAN and Indonesian groupings. 


Everyone fully realizes that the maintaining of the Viet- 
namese volunteer forces in Cambodia by Vietnam is 
aimed at carrying out a lofty humanitarian obligation in 
response to the call of the Cambodian people to drive out 
the Pol Pot genocidal clique who massacred more than 
3 million people during their short rule in Cambodia. We 
are wondering why certain ASEAN countries are angry 
and throw the blame on Vietnam while they themselves 
continue to fete, arm, and permit the Pol Pot clique and 
the other reactionary Cambodian groups to take refuge 
on their soil and to use their own troops to cooperate 
with these bad Cambodian elements to oppose the 
Cambodian people. Why don’t they think about this fact 
instead of claiming that they are always sincere? 


All this clearly points to the truth that one who creates a 
problem will never realize his own misdeed. But truth 
always remains truth. Over the past more than 8 years, 
the PRK Government has become stronger with every 
passing day and has gained more support from the world 
community. It has become a legitimate government and 
has done a great service for the Cambodian nation by 
rescuing the Cambodian people from the danger of 
genocide. It has become the administrative body for the 
entire Cambodian society, is in full control of the entire 
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Cambodian territory, and is striving to rehabilitate the 
independent Cambodia into a fine society. No matter 
how unrelentingly hard certain countries in the ASEAN 
grouping try to entice public opinion in the ASEAN 
countries and in the world to oppose an appropriate 
method of settlement to the Cambodian problem, they 
will never be able to fool just public opinion and to 
change the truth. The Cambodian problem will be even- 
tually resolved by itself. 


Second National Front Congress Concludes 
BK110856 Vientiane Domestic Service in Lao 
1400 GMT 9 Sep 87 


[Text] More foreign delegations arrived in Vientiane 
today to take part in the second national congress of the 
Lao Front for National Construction. They include the 
delegation from the Vietnam Fatherland Front led by 
Comrade Huynh Tan Phat, VFF CC Presidium chair- 
man and vice chairman of SRV Council of State, and the 
delegation from the National Front of Bulgaria led by 
Comrade (Neal Sopegap), vice chairman of the front. 


The foreign delegates were greeted on arrival at Wattai 
Airport by Comrade Boulang Boualapha, member of the 
party Central Committee and vice chairman of the LFNC 
Central Committee, and a number of senior cadres as well 
as diplomats from the respective countries. 


Central Committee Elected 
BK111400 Vientiane KPL in English 1048 GMT 
11 Sep 87 


[Text] Vientiane, September |! (KPL)}—The Second 
Congress of the Lao Front for National Construction 
held in Vientiane for three days wound up its work this 
afternoon. The congress was attended by 300 delegates 
representing different ethnicities, social strata, dignitar- 
ies, religious communities, intellectuals and front dele- 
gates from fraternal countries. 


The third-day session, which proceeded in an atmo- 
sphere of enthusiasm and industriousness, was marked 
with the adoption of a resolution of the second congress 
of the LFNC and an appeal to all the Lao ethnicities of 
all social strata, religious groupings, dignitaries intellec- 
tuals, and Overseas Lao. 


A new Central Committee of the LFNC and its Standing 
Committee were elected. The new standing committee 
has one president, two vice-presidents and four members 
as follows. 


President: Phoumi Vongvichit 
Vice-presidents : Bolang Boualapha 

Chaleun Yiapaoheu 

Permanent Members: Mrs Boun-gna Phitsavat 
Khamtan Thepbouali, 

Bolivong Vondala, 

Soulot Senkhamphon. 


The LFNC CC is made up of 94 members of whom 12 
are Buddhist monks and 6 are women. The composition 
of the new LFNC CC is as follows: 60 of the Lao Loum 
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(Lao of the plain), 19 of the Lao Soung (mountainous 
Lao) and 15 of the Lao Theung (Lao of the midiand). 


In his closing speech, the president of the LFNC, 
Phoumi Vongvichit, said: 


“The success of our congress mzrks the maturity of the 
Lao Front for National Construction and gives expres- 
sion to the political and mora! cohesion of the people of 
various ethnicities and religions who stand united 
around the national united front under the leadership of 
the party. 


“In order to translate the resolution of the Second 
National Congress of the Lao Front for National Con- 
struction into reality, I call upon you, dear delegates, to 
work on the people of all ethnicities, strata and religions 
so that everyone will be imbued with and fully grasp the 
content, spirit and results of the congress and take an 
active part in accomplishing all the tasks, carrying out 
successfully the state plan for 1987, thereby laying a solid 
foundation for the fulfillment of the second five-year 
state plan, making our most beloved country ever more 
prosperous, and ensuring for our people of all ethnicities 
an ever more happy life. 


“I would like to wish Comrade General Secretary Kay- 
sone Phomvihan, other party and state leaders, our 
distinguished guests and all the delegates the best of 
health and brilliant successes in their work. 


“In this enthusiastic atmosphere, I officially declare the 
Second National Congress of the Lao Front for National 
Construction closed.” 


Present at the solemn closing ceremony were: Kaysone 
Phomvihan, general secretary of the LPRP CC, chair- 
man of the Council of Ministers; Phoumi Vongvichit, 
Politburo member of the party CC, vice-chairman of the 
Council of Ministers; Khamtai Siphandon, Politburo 
member and secretary of the party CC, vice-chairman of 
the Council of Ministers, minister of national defence; 
Sisomphon Lovansai, Politburo member of the party 
CC, acting president of the People’s Supreme Assembly; 
Sisavat Keobounphan, Politburo member and secretary 
of the party CC, secretary of the party committee and 
chairman of the administrative committee of Vientiane; 
Maichantan Sengmani, Politburo member and secretary 
of the party CC, head of the Party and State Control 
Commission; Saman Vi-gnaket, Politburo member and 
secretary of the party CC, head of the Organization 
Committee of the party CC; along with other members 
and alternate members of the party CC, ministers and 
deputy ministers. 


In this evening, the new LFNC CC is to offer a reception 
in honour of the success of the Second Front Congress. 


Leaders Attend Banquet 
BK141516 Vientiane Domestic Service in Lao 
0000 GMT 12 Sep 87 


[Text] On the evening of 11 September, the Central 
Committee of the Lao Front for National Construction 
[LFNC] organized a banquet to celebrate the glorious 
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success of the second national congress of the front after 
working energetically for 3 days. 


Attending the banquet on this occasion, in addition to 
the 300 delegates from throughout the country and 
representatives of the front organizations of various 
fraternal countries, were Kaysone Phomvihan, general 
secretary of the LPRP Central Committee and chairman 
of the Council of Ministers, together with members of 
the Political Bureau of the party Central Committee, 
namely Phoumi Vongvichit, Khamtai Siphandon, 
Sisomphon Lovansai, Sisavat Keobounphan, Maichan- 
tan Sengmani, and Saman Vi-g.iaket. Members and 
alternate members of the party Central Committee, 
ministers, deputy ministers, and many other high-rank- 
ing cadres also attended. Also attending the banquet as 
guests of honor were members of the diplomatic corps of 
fraternal socialist countries to Laos. 


On this occasion, the distinguished Lao and foreign 
guests toasted our party and state leaders. They particu- 
larly wished the members of the second Central Com- 
mittee of the LFNC, with Phoumi Vongvichit as chair- 
man, good health and glorious successes in performing 
their tasks. 


After the banquet, the distinguished guests, both Lao and 
foreign, joined in viewing the art performances in a 
joyous atmosphere. 


Philippines 
Aquino Meets With Top Military Officials 


HK 141409 Hong Kong AFP in English 1401 GMT 
14 Sep 87 


[Text] Manila, Sept !4 (AFP)}—President Corazon 
Aquino met behind closed doors Monday with the 
Philippine’s top military officials amid speculation that 
a major revamp in the armed forces would coincide with 
a cabinet shake-up. 


The meeting took place at intelligence headquarters in a 
suburban armed forces camp that suffered damage dur- 
ing the August 28 coup attempt against Mrs. Aquino’s 
government, witnesses said. 


All the officials left by car, and details of the meeting 
were not immediately available. 


The state-run Philippine News Agency (PNA) said 
Defense Secretary Rafael Ileto told the conference any 
military attempt to take power was “a mockery of the 
people’s will (which) desecrates the soldier’s oath.” 


“The preposition that the soldier of this country has the 
right and the obligation to intervene . . . if in his 
perception the situation warrants or is not to his prefer- 
ence, is wrong,”’ Mr. Ileto was quoted as saying. 


A military source close to armed forces Chief of Staff 
General Fidel Ramos told Agence France-Presse he 
believed any military reorganization would come after 
Mrs. Aquino announces a new cabinet. 
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He described Gen. Ramos as “the only glue that holds 
this government together,” and he scoffed at local press 
reports that the four-star general was being considered as 
public works minister. 


Meanwhile, Mrs. Aquino’s only son, Benigno Aquino, 
denied reports that Presidential Security Guards were 
behind a shooting incident that left him wounded during 
the abortive coup. 


He was reacting to a Manila newspaper's interview with 
fugitive coup leader Colonel Gregorio Honasan, who 
said he had been informed that 15 presidential guards 
had been jailed for involvement in the shooting. 


Honasan Calls for Aquino’s Resignation 
HK150201 Manila Far East Broadcasting Company 
in English 2300 GMT i4 Sep 87 


[Text] Rebel Colonel Gregorio Honasan yesterday 
[14 September] said President Aquino should resign and 
give way to a multisectoral committee to rule the country 
in a Caretaker capacity. Honasan made the statement at 
an interview in his hideout somewhere in Metro Manila 
or nearby provinces [as heard]. Honasan also said his 
group’s next move against the Aquino government will 
be more non-confrontational. He did not elaborate. He 
also denied he attempted to kill President Aquino during 
the August 28 coup attempt. The rebel colonel also 
disowned reports that his group had established a milli- 
tary rebel junta. He said the military is not prepared to 
assume a military dictatorship but is prepared to be the 
guardian of the country’s welfare. 


Meanwhile the hunt for Honasan and twelve other 
military officers who joined is rebellion is continuing. 
General Fidel Ramos has ordered their arrest. 


Denies Enrile Involvement 
HK141203 Manila Radio Veritas in Tagalog 
1000 GMT 14 Sep 87 


[Text] Renegade soldier Colonel Gregorio Honasan 
denied reports he had attempted to take over Malaca- 
nang and kill the president. In an interview with a 
television station in [place indistinct], he said his only 
intention was to rally in front of Malacanang. He said he 
gave his men strict orders not to shoot civilians. He also 
denied reports his group is planning another attack. 
Honasan said his renewed action is a peaceful way to 
[words indistinct] some soldiers. He added Senator Juan 
Ponce Enrile has nothing to do with his plans. 


Tactical Force Prepares For Attack by Honasan 
HK141355 Quezon City MALAYA in English 
14 Sep 87 pp 1, 3 


[By Manny Velasco and Jun Lopez] 


[Text] The newly formed combat tactical force of the 
Capital Regional Command [Capcom] yesterday was 
deployed at various strategic areas in Metro Manila fol- 
lowing intelligence reports that rebel soldiers from Ilocos 
and Central Luzon were regrouping in Quezon Province in 
preparation for another attack on Malacanang. 
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The rebels under Lt. Col. Gregorio Honasan plan to 
strike on or before Sept. 21, anniversary of the declara- 
tion of martial law in 1972, Capcom sources said. 


Gen. Fidel V. Ramos, Armed Forces chief of staff, 
meanwhile, issued arrest orders for Honasan and 12 
other officers who led some 1,500 soldiers in the failed 
Aug. 28 coup attempt. 


All are at large, but Camp Aguinaldo said it has infor- 
mation on where the 13 officers are hiding. 


Capcom sources said the tactical force. equipped with 
recoilless rifles and armored vehicles, has mounted 
guard on entry points to Metro Manila with a clear order 
to stop any “unauthorized troop movements.” 


The sources said Honasan was probably emboldened to 
mount another attack by reports that soldiers over- 
whelmingly expressed sympathy with him during the 
dialogs conducted last week by Vice President Laurel in 
various military camps throughout the country. 


Several units of the combat force were also deployed by 
Brig. Gen. Alexander Aguirre, Capcom chief, to secure 
television and radio stations in the metropolis. 


Aguirre yesterday reminded the four Metropolitan 
Police Force superintendents that the red alert was still 
on and instructed them to intensify partrol and suveill- 
ance operations in accordance with “Oplan Vigilance.” 


Capcom sources said soldiers suspected to be sympa- 
thetic to Honasan have been monitored proceeding 
toward an undisclosed place somewhere in Quezon start- 
ing last week. 


The sources said the rebels plan to take over Malacanang 
and hold the First Family hostage. 


Simultaneous with the attack on Malacanang, the 
sources added the rebels plan .o take over different radio 
and television stations so that a prepared statement 
would be read announcing the complete takeover of the 
government by a rebel junta. 


Covered by the arrest order issued by Ramos were Hona- 
san of the Army; Lt. Cols. Dante Bernarte, Oscar Legaspi. 
Francisco Baula and Roberto Navida, of the Air Force; 
Capt. Felix Turingan, and Lt. Cmdr. Jaime Lucas, of the 
Navy; Lt. Col. Victor Erfe, of the Army; Lt. Col. Reynaldo 
Berroya, Majors Alejandro Lapinid, Clifford Noveras, 
Nestor Sanares and Capt. Jessie Seblario, of the PC. 


The GHQ [general headquarters] said arrest orders were 
also issued against other officers who are under military 
custody.) 


They are Navy Capt. Rex Robles, Army Majors Romeo 
Ranay, Saulito Aromin, Horacio Lactao, and Joseph 
Cabides, Army Capt. Flaviano Bernardo, Army Ist Lt. 
Rolando Amarille, Air Force Col. Hector Tarrazona, 
Army Lt. Col. Jerry Albano, and a certain Capt. Garcia. 
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Col. Manuel Casaclang, acting AFP [Armed Forces of 
the Philippines] judge advocat« general, said all officers 
and enlisted personnel who failed to report to their 
commanding officers two days after the mutiny have 
been declared absent without leave (AWOL). 


Ten days after the aborted coup, or on Sept. 7, military 
officers and enlisted personnel who failed to report were 
dropped from the roster of units to which they belong. 


Casaclang said that after three months, or 90 days after 
the mutiny, soldiers who fail to report will be dropped 
from the AFP roster. 


Meanwhile, at least 200 members of the Save Our 
Soldiers [SOS] movement yesterday held a prayer rally at 
the Rizal Park tn Manila and urged the government to 
grant amnesty to the rebel soldiers who participated in 
the failed Aug. 28 coup. 


The rallyists assembled at the quirino grandstand and 
prayed for the eventual reunification of the military. 


The SOS members said only a united AFP can effectively 
fight the communist rebe's and Muslim secessonists. 


The rallyists also urged that the shoot-to-kill order 
against coup leader Lt. Col. Gregorio Honasan be lifted 
and a two-month ceasefire with the rebel soldiers be 
declared. 


They said the same policy of reconciliation applied to 
leftist and Muslim rebels should cover the rebel soldiers. 


Submarine Reportedly Unloads Arms for NPA 
HK141443 Hone Kong AFP in English 1432 GMT 
14 Sep 87 


[Text] Catarman, Philippines, Sept 14 (AFP)}—Commu- 
nist rebels simultaneously raided two towns in the cen- 
tral island of Samar, carting away office equipment and 
cash, military officials and residents said here Monday. 


New People’s Army (NPA) guerrillas made off with 
typewriters and adding machines from the town halls of 
Balabag and Laoang in the northern tip of Samar island, 
as well as 680,000 pesos (32,850 dollars) from a govern- 
ment agricultural office during the raids Friday, officials 
said. 


Balabag residents said some of the attackers were armed 
with anti-tank and anti-aircraft weapons during the 
30-minute raid. No casualties were reported. 


Local army commander Brigadier General Federico 
Ruiz said the military was looking into reports that the 
weapons might have been part of a reported arms 
landing by a submarine in the waters off the island four 
days before the raid. 


Regional military commander Brigadier General Frank- 
lin Samorte said soldiers and residents claimed to have 
seen crates of firearms being unloaded from the subma- 
rine, which surfaced for one hour, into five motorboats. 
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He said the military had captured two NPA rebels who 
said the weapons came from unspecified foreign sources 
and were intended for the guerrillas’ use. 


The brigadier said the military failed to prevent the 
firearms from landing, because gunships which had been 
requested arrived seven hours late. 


NDF Offers Gue: zilla Skills for Weapons 
HK 130316 Quezon City Sports Radio 738 in English 
0300 GMT 13 Sep 87 


[Text] The National Democratic Front [NDF] has 
offered foreign revolutionaries guerrilla skills in 
exchange for weapons. An NDF senior official made this 
offfer in an interview yesterday. During the same inter- 
view, the NDF official, who refused to be identified, 
predicted the Aquino government's eventual fall, first to 
the military, then to the leftists. 


The NDF official declined to disclose possible candi- 
dates for the arms-for-skills plot, but said the front could 
count on support from a variety of sympathetic countries 
and rebel movements. 


Thailand 


Paper Views Shultz-Shevardnadze Talks 
BK140255 Bangkok THE NATION in English 
14 Sep 87 p4 


[Editorial: ““Shultz-Shevardnadze Talks” ] 


[Text] Soviet Foreign Minister Eduard Shevardnadze 
will meet U.S. President Ronald Reagan tomorrow and 
will hold three days of talks with Secretary of State 
George Shultz. While there are several subjects that may 
come up for discussion by the two superpowers, it Is 
taken for granted that the most important one is reaching 
an accord on Intermediate Nuclear Forces (INF). Soviet 
leader Mikhail Gorbachev has already announced the 
aacceptance of the “double zero”option whereby all 
nuclear short-range and intermediate-range missiles will 
be dismantled. 


But the progress that has been made at the arms talks in 
Geneva has been miniscule and one has to be an invet- 
erate optimist to expect that Shevardnadze and Shultz 
will come to any concrete agreements. If there is any 
agreement, then it is expected that Gorbachev will visit 
Washington and sign an arms accord with Reagan in 
what will be their third summit. 


What we can expect is that some broad outlines will be 
worked out and that framework will be tabled in Geneva 
and protracted talks will continue. There are two very 
important points involved which we doubt Shultz and 
Shevardnadze will be able to agree upon. One is called 
“proportionality” and that involves the destruction of 
the nuclear warheads. The Soviet Union has about ! 450 
warheads compared to the united States 572. The U.S. 
wants Moscow to start dismantling the warheads until 
they reach the US level when both will start dismantling 
at the same rate. Moscow does not agree to this. 
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The second point of disagreement will be the establish- 
ment of the ground rules for “verification” which is the 
monitoring of the compliance to the agreement by both 
sides. Shultz believes that the Soviet Union has agreed to 
the most pervasive verification but, although he says so, 
there have been no signs of that in the Geneva talks. 


Last week the assistant secretary of state for European 
affairs, Rozanne Ridgway, warned against expecting 
dramatic accomplishments at the Shultz-Shevardnadze 
talks. She seemed to be especially pessimistic that the 
talks will lead to a summit and the signing of an arms 
control accord. 


Spokesman on Copyright, Patent Issues 
BK121545 Bangkok Domestic Service in Thai 
0000 GMT 12 Sep 87 


[Text] Foreign Ministry Spokesman Sarot Chawanawirat 
has reported that a meeting was held yesterday between 
Sakthip Krairoek, ambassador attached to the Foreign 
Ministry, and visiting Mr Gordanna, director of South- 
east Asian division of the office of the U.S. trade 
representative. They exchanged views on progress made 
by the two sides in handling trade and intellectual 
property protection issues. The Thai side informed the 
visitor that the Copyrights Amendment Bill has been 
approved by the Council of Ministers and the Parliamen- 
tary Coordination Committee and will be considered in 
Parliament soon. 


The trademark draft bill is already on the agenda of the 
House of Representatives. As for the pharmaceutical 
patent issue, various agencies and those in the industry 
concerned are studying the pros and cons of the phar- 
maceutical patent protection. In addition, Thailand is 
also considering appropriate measures on the soybean 
issue. 


Concerning the petitions of some U.S. agencies to with- 
draw from Thailand benefits of the Generalized System 
of Preferences [GSP], the Thai side will send a delegation 
to Washington 5-7 October to explain Thailand's posi- 
tion. The Thai side also hopes that the U.S. agencies 
related to pharmaceutical patent and intellectual prop- 
erty protection issues will listen to Thailand’s views. 


The Foreign Ministry spokesman added that Mr Gor- 
danna informed the Thai side that the United States will 
complete its assessment on the GSP in March next year, 
and the U.S. President will announce a decision about 
GSP benefits on | April. Mr Gordanna also said that he 
agreed with the Thai side’s decision to send a delegation 
to explain its position and to know U.S. problems. 
Concerning the U.S. trade draft bill, which is being 
considered by a U.S. Congress committee, he expected 
that a compromise will be reached between the U.S. 
House of Representatives and the Senate. The textile 
draft bill is not included in the trade bill, he said. 
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Decision on U.S. Extradition Treaty Postponed 
BK121459 Bangkok THE NATION in English 
12 Sep 87 pp 1, 2 


[Text] Parliament yesterday surprised the government 
by postponing its decision on the Thai-U.S. extradition 
treaty after complaints from MPS that they did not ;have 
enough time to study the treaty. 


Parliament, in a joint session of the House and Senate, 
also formed an ad hoc committee to address the question 
of what kind of treaty and international agreements shall 
be ratified by Parliament. 


Two Democrat MPS, Suphattra Matsadit and Surin 
Phitsuwan, raised this question in the joint session. 
PM’S [Prime Minister's] Office Minister Arun Phanu- 
phong responded by citing Article 162 of the Constitu- 
tion, which says that consent of Parliament must be 
sought for treaties or agreements which alter Thai terri- 
tory or affect its sovereignty, or require subsequent 
legislations to implement the treaties or agreements. 


Arun also insisted that Parliament was only asked to give 
its consent to the extradition treaty, not to ratify it yet. 


MP Suphattra who is the spokeswoman for Democrat 
Party noted that even though the treaty was signed on 
December 14, 1983, its copies had not been distributed 
to MPS for examination before the treaty was submitted 
to Parliament last month as an “urgent matter.” 


Foreign Minister ACM [Air Chief Marshal] Sitthi Sawet- 
sila and U.S. Attorney General William French Smith 
signed the treaty in Washington. The treaty will replace 
the one signed in Bangkok on December 30, 1922. 


Sitthi who introduced the treaty to the joint session 
reported that the new treaty would provide more effec- 
tive cooperation between the two countries in suppress- 
ing crime. 


MPS Suphattra and Surin asked whether consent of 
Parliament will be sought for the Thai-U.S. agreement 
on a war reserve stockpile signed in Bangkok on January 
9, 1987. Others asked about the copyright protection 
which the Foreign Ministry has reportedly agreed to 
extend to US works. 


Ruam Thai Party secretary general Piyanat Watchara- 
phon proposed the formation of an ad hcec committee to 
Study the points questioned. 


The proposal prompted the premier to leave his seat to 
consult with Sitthi, Arun and PM’S Office Minister 
Michai Ruchuphan.. After a brief discussion, the govern- 
ment accepted the proposal and postponed a decision on 
the extradition treaty. 


An ad hoc committee of 25 members (10 government 
representatives who include Sitthi and Arun, 9 MPS who 
include Surin and Piyanat, and 6 senators) was formed to 
study the issue in 60 days. 
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VOFA Views Relations With Soviet Union 
BK111210 Bangkok Voice of Free Asia in Thai 
1030 GMT 10 Sep 87 


[“*Article”: “Diplomacy for Settlement of the Cambo- 
dian Problem’’] 


[Text] The announcement that Prime Minister General 
Prem Tinsulanon will visit the USSR early next year 
shows that Thai-Soviet relations have developed at a 
satisfactory level. It also reflects Thailand’s efforts to 
cooperate with the superpowers in the search for an 
improvement in the regional situation and eventual 
peace in the region. In mid-May of this year Thai 
Foreign Minister Air Chief Marshal Sitthi Sawetsila 
visited the Soviet Union to exchange views on Thai- 
Soviet relations and major international issues, particu- 
larly those that concerned Asia and the Pacific. Both 
sides were satisfied with the fine development and 
reiterated their desire to undertake continued efforts for 
the mutual benefit of their countries and for peace and 
stability in the region at large. The Thai foreign minis- 
ter’s visit followed Soviet Foreign Minister Eduard She- 
vardnadze’s visit to Indochina, Southeast Asia, and 
Australia in early 1987. 


It is a fact that the Vietnamese occupation of Cambodia 
and the Soviet military assistance to Vietnam are the 
Only major obstacles to the development of relations 
among the superpowers and between a superpower and 
countries in the region. For example, this is a Chinese 
condition for improvement of relations with the Soviet 
Union and Vietnam, and it is no exception as far as 
Thai-Soviet relations are concerned. 


Recently Thailand has been pleased with increased 
Soviet attention to Southeast Asia. At the same time, 
Western Europe and many nonaligned countries have 
become aware of the importance of the Cambodian 
problem and have tried to cooperate in the search for a 
settlement both within the framework of the United 
Nations and in bilateral relations. But there has not been 
a really positive change on the part of Vietnamese 
leaders. Vietnam has tried in every way to exploit 
various Situations, even taking advantage of friendly and 
honest meetings for propaganda purposes. It has shown 
no compromise or sympathy for the Cambodians who 
have suffered for 8 years from the war and occupation by 
Vietnamese soldiers. 


An article entitled “Vietnam Continues Uncompro- 
mised Stand’”’ by a German journalist in Hong Kong, 
(Peter Seitrig), in a German daily said the following of 
the stubborness of Vietnamese leaders concerning peace- 
ful settlement of the Cambodian problem: There have 
been diplomatic activities in Indochina, but opinions 
differ as to whether or not they will be useful or how 
great are their chances for success. A goal of Asian 
politicians’ diplomatic efforts is to solve the problem in 
Cambodia, which has been under Vietnamese military 
occupation since 1975. The regime in Phnom Penh is 
recognized only by the Soviet Union and its allies. At the 
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same time ASEAN has achieved continued success in 
isolating the Vietnamese-backed Heng Samrin regime 
and discouraging its recognition in the diplomatic arena. 
In any event, the ASEAN countries have compromised 
on the policy of political boycott. Indonesian Foreign 
Minister Mokhtar Kusumaatmaja, who is staunchly anti- 
communist, visited Hanoi as ASEAN interlocutor fol- 
lowing his visit to North Korea. Diplomatic relations 
between Moscow and Jakarta have also improved, and 
Indonesia and other countries in the Far East have 
reacted well to the desire of CPSU General Secretary 
Gorbachev and the Soviet foreign ministry to solve the 
outstanding problems with Indonesia by diplomatic 
means. 


Some Asian diplomats and governments were aware of 
the danger in the Soviet Union and Vietnam proposing a 
socialist-style settlement of the Cambodian problem and 
initiating political moves to play a role in its settlement. 
For this reason, the Thai foreign minister launched a 
diplomatic move by accepting an invitation to visit 
Moscow. After the visits of the Thai and Indonesian 
foreign ministers to Moscow, ASEAN foreign officials 
once again face a demanding task. The Singapore foreign 
minister expressed disappointment with the experiments 
and exploration to date. He accused the Hanoi govern- 
ment of trying to make propaganda and give false hope 
about its political compromise in Cambodia that 
included withdrawal of Vietnamese soldiers and free 
election under UN supervision. The new wind which 
blew from the Soviet Union has forced Vietnam to put 
on a new and smaller blanket to cover itself, but there has 
been no real change in its uncompromising attitude. 


Weapons Purchases From PRC Discussed 
BK110247 Bangkok BANGKOK POST in English 
11 Sep 87 p 2 


[Text] The purchase of arms from China is in accordance 
with the Army’s policy to equip its units with modern 
weapons by 1988, Assistant Army Chief-of-staff Lt-Gen 
{Lieutenant-General] Panya Singsakda said yesterday. 


He said the weapons will be shipped to Thailand in 
several batches and Thai militarymen will be sent to 
China for training on how to operate them. 


“The questions of spare parts and ammunition for those 
weapons are of no concern. Our technical officers will 
take care of these problems,” Lt-Gen Panya said, adding 
that the Chinese equipment meets the Army’s demand in 
time of limited budget. 


Lt-Gen Panya said the 9th Division of the First Army 
and 6th Division of the Second Army will be first to be 
restructured under an Army plan to increase military 
efficiency. 


Spokesman Says ASEAN Summit as Scheduled 
BK100908 Bangkok Voice of Free Asia in English 
1500 GMT 9 Sep 87 


[Text] ASEAN plans to go ahead with the scheduled 
summit in the Philippines despite the recent coup 
attempt there, but some ASEAN officials are worried 
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about possible security risk. ASEAN senior government 
officials have said in recent days that there is no plan to 
reschedule or change the site of the 14-15 December 
meeting, the first ASEAN summit in 10 years. 


The Philippines Foreign Ministry has assured us the 
summit will go ahead as planned, the deputy spokesman 
of the Foreign Ministry, Somphan Kokilanon said. We 
are unaware of any rescheduling as a result of military 
mutiny, he said. In a separate interview, Mr Somphan 
said that Thailand believes that the Aquino government 
would be able to provide maximum security to the 
ASEAN heads of government. 


In Malaysia, government officials and Asean diplomats 
said that holding a summit in Manila would help dem- 
onstrate that the Aquino government is in control, and 
that the Philippines is a stable member of ASEAN. For 
years, the Philippines, beset by internal problems, has 
been less active in ASEAN affairs than any other mem- 
bers of the group. 


Sitthi Counters Cambodian Policy Criticism 
BK100242 Bangkok BANGKOK POST in English 
10 Sep 87 p 3 


[Text] Social Action Party leader ACM [Air Chief Mar- 
shal] Sitthi Sawetsila yesterday countered criticisms that 
the Foreign Ministry is preoccupied with the Kampu- 
chean problem while the rest of the ASEAN countries are 
not interested in the issue and want friendly relations 
with Vietnam. 


ACM Sitthi said during a meeting of the Social Action 
Party the Kampuchean problem was of great conse- 
quence to Thailand since it affected the security of the 
country. 


If Vietnam was allowed to establish its border with 
Thailand through its occupation of Kampuchea, then it 
would eventually “expand its territory according to their 
plan to establish an Indochina Federation.” 


He said among the ASEAN nations, Singapore and 
Brunei were particularly interested in the Kampuchean 
problem and wanted to see a peaceful settlement because 
it could affect the security of the whole region. 


ACM Sitthi’s comment followed criticisms which came 
in the wake of the Foreign Ministry’s recommendation 
to the House Science, Technology and Energy Commit- 
tee to scrap its planned visit to Hanoi this week. After 
listening to a briefing by Foreign Ministry officials, MPS 
on the committee withdrew their names from the 
planned delegation to Vietnam. 


ACM SITTHI also said last night that foreign ministers 
of all ASEAN countries would hold a meeting in New 
York on September 28 to study details of a US plan to 
give “charitable aid” to Vietnam. 


ACM Sitthi, who is also chairman of the ASEAN stand- 
ing committee, said although ASEAN recognises 
Washington’s right to grant humanitarian aid to Viet- 
nam, the aid must not help Vietnam to develop its 
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economy which would help perpetuate its occupation of 
Kampuchea. 


UN Aid Sought for Laotian Refugee Camp 
BK120217 Bangkok THE NATION in English 
12 Sep 87 pp 1, 2 


[Text] The government yesterday asked the United 
Nations for financial assistance to support a plan to 
fence a sprawling Laotian refugee camp in the Northeast 
and to station more security guards at another camp for 
displaced Khmers in the East. 


The request was made during a one-hour meeting 
between Suwit Suthanukun, the secretary general of the 
National Security Council (NSC), and United Nations 
High Commissioner for Refugees Jean-Pierre Hocke at 
the NSC office. The meeting was also attended by Maj 
Gen Surin Worathat, chief of the Supreme Command’s 
Joint Operations Centre, and Nit Phibvnsongkhram, 
director general of the Foreign Ministry’s International 
Organizations Department. 


Suwit said he told Hocke, who arrived in Bangkok on 
Thursday from Vietnam, that the Thai Government 
either wants to build a fence around Ban Winai, a camp 
of 38,000 highland Laotian refugees in Loei Province, or 
build a road to facilitate patrols to prevent more asylum- 
seekers from sneaking ir.. 


Large numbers of Laotians have been slipping into the 
camp after fleeing into Thailand across the Mekong 
River. The United Nations High Commission for Refu- 
gees [UNHCR] estimates that about 2,000 Laotians are 
living without registration in the camp which is located 
near a mountain ridge bordering Laos. 


Suwit told reporters after the meeting that the govern- 
ment also plans to add more security guards at Site 2, an 
encampment of 160,000 Khmer displaced persons in 
Prachinburi Province. 


“We proposed that the camp have six companies of Thai 
rangers, an increase from the existing four (each having 
more than 80 soldiers),” he said. 


He said Site 2 is a big encampment that needs a large 
number of troops to provide security. 


Site 2, the largest refugee camp in the country, has been 
having problems with violent quarrels among the Khmer 
inhabitants, frequent robberies, and conflicts among 
black marketeers. Site 2 camp is assisted by the UN 
Border Relief Operation while Ban Winai is aided by 
UNHCR. 


The government also proposed to Hocke that an Orderly 
Departure Programme (ODP) be established in Laos to 
discourage Laotians from fleeing into Thailand, he said. 


A similar programme being carried out in Vietnam offers 
resettlement in Western countries to Vietnamese who 
want to leave their homeland but otherwise have to risk 
the journey by sea. 
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He said he believed barriers came from the reluctance of 
the Laotian Government to set up such a programme in 
Laos. 


Suwit said he urged Hocke to try to expedite the repa- 
triation of Laotians who had failed to claim for refugee 
Status in Thai camps. 


There are about 2,500 Laotians who have been screened 
under the screening programme started by the Thai 
Government in July 1985. None of those screened have 
been repatriated so far. 


The national security chief said Hocke did not commit 
himself to the Thai requests but accepted them as what 
the Thai Government wants as assistance from the 
international community. 


Suwit said he would call a meeting of officials of the 
NSC, Foreign Ministry, the Joint Operations Centre, 
and Interior Ministry later this month to discuss what to 
do with Khmer refugees in Khao I-Dang camp in Pra- 
chinburi Province. 


The government declared Khao I-Dang closed since the 
beginning of this year and would relocate the Khmer 
refugees to border encampments. However, so far those 
who had been moved out were Khmers who lived in the 
camp without registering with the UNHCR. 


He said he would leave for Geneva on September 23 to 
attend a meeting of UNHCR’s executive committee of 
which Thailand is a member. 


Hocke, who leaves for Geneva today, yesterday handed a 
cheque for US$i.1 million to Suwit for the anti-piracy 
programme, which is now in its sixth year, according to 
a UNHCR press release. 


With this second contribution this year, the budget of the 
programme for 1987-88 totalling $2.6 million has been 
fully funded, the release said. 


The first contribution was made by UNHCR in June. 


Hocke yesterday also had a separate meeting with For- 
eign Minister Sitthi Sawetsila at the ministry. 


The ministry’s Spokesman Sarot Chawanawirat said 
Hocke told Sitthi that Vietnam resumed interviews of 
applicants for the United States’ ODP in Ho Chi Minh 
City on Thursday. He said Vietnamese officials started 
with a group of 1,200 Vietnamese applicants. 


Official on Electricity Imports From Laos 
BK100246 Bangkok THE NATION in English 
10 Sep 87 p 6 


[Excerpt] The Electricity Generating Authority of Thai- 
land (EGAT) has since the beginning of this month 
stopped importing electricity from Laos’ Nam Ngum 
Dam because of a price dispute, a senior official of 
EGAT said yesterday. 
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Deputy General Manager Chamon Sutthi Phongchai, 
however, said EGAT is willing to resume the purchase of 
electricity if Vientiane accepts EGAT’S proposed price 
of three US cents (about 78 stang) a unit (kwh). 


“If they agree to sell at three cents a unit, we are ready to 
buy on a temporary basis,”’ he said in a phone interview 
with The Nation. 


He said negotiations are needed if Laos wants to make 
another long-term contract for the sale of electricity to 
Thailand which is the single largest foreign exchange 
earner of the land-locked country. 


“EGAT still opens the door for any negotiation,” he said. 


The Laotians have insisted on selling its electricity at 
four cents a unit, a price EGAT said is considerably 
higher than the cost of EGAT’s own production. 


Chamon reiterated that the termination will not affect 
the electricity consumption in some northeastern prov- 
inces in Thailand, which had relied on the import of 
electricity from Laos. 


The termination will, however, certainly impair the 
already poor economy of Laos, since Nam Ngum-gener- 
ated electricity is the only major import item of the 
country and Thailand is its only foreign patron. Laost 
year Laos earned 800 million baht selling electricity to 
Thailand. [Passage omitted] 


Thai Airways Wins Permission for SRV Flights 
BK120119 Bangkok THE NATION in English 
12 Sep 87 p 3 


[Text] Thai Airways Internatiosnal (THAI) has won the 
Communications Ministry’s permission to operate regu- 
lar flights to Ho Chi Minh City, formerly Saigon, after 
the service was discontinued over a decade ago. 


Meanwhile, Thai Airways Co (TAC) will continue its 
weekly flight to Hanoi. 


The decision was made by the ministry on Wednesday 
after Thailand and Vietnam recently reached an agree- 
ment to resume air service between Bangkok and Ho Chi 
Minh City. 


Both THAI and TAC have competed for the route in 
which most of the passengers are diplomats and busi- 
nessmen. Although the number of tourists is still mini- 
mal, the Vietnamese Government has planned to pro- 
mote tourism in the country. 


THAI plans to resume the flights to Ho Chi Minh City in 
October. 


Currently, TAC has several cargo flights to Ho Chi Minh 
City every month. 


Democrat Party Votes for Cabinet Reshuffle 
BK100244 Bangkok BANGKOK POST in English 
10 Sep 87 p I, 3 


[Excerpt] The Democrat Party voted for a Cabinet 
reshuffle yesterday and approved a list of 25 candidates 
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for Cabinet posts to be submitted to Prime Minister 
Prem Tinsulanon for finalisation, probably tod y. 


Party Secretary-General Sanan Khachonprasat, who 
played a pivotal role in mediating between the January 
10 dissidents and those loval to leader Phichai Rattakun, 
said after the caucus he felt happy with the outcome. 


“The party’s resolution is clear; the Cabinet must be 
reshuffled,” said the chief mediator, who considered his 
mission accomplished. 


“The next step is for the Prime Minister to decide,” he 
said, pointing out that the party had not passed the buck 
to Gen Prem, who was the only person to decide on the 
reshuffle. 


“If the Prime Minister refuses to reshuffle his Cabinet, it 
is his prerogative,” he said. the mediator said Gen Prem 
was aware of the party’s problems through occasional 
briefings from himself and dissident leader Wira Musi- 
kaphong. 


The 25 candidates include 16 current ministers and 
Chasloemphan Siwikon, Den Tomena, Decho Sawana- 
non, Phiraphan Phalusuk, Thawin Sphaison, Smanasak 
Intharakomarasut, Anong Tongsiri, Anek Thapsuwan 
and Wira Musikaphong. 


Deputy Communications Minister Sanan said the meet- 
ings were held in a friendly atmosphere with all parties 
agreeing that a reshuffle is a must.“ 


“This is a good sign for the party that we, finally, can 
arrive at an agreement,” he said. [Passage omitted] 


Chawalit Speaks on Effects of 1985 Coup Bid 
BK100248 Bangkok BANGKOK POST in English 
10 Sep 87 p 1 


[Text] Army Commander-in-Chief Gen Chawalit Yong- 
chaiyut last night said the abortive coup on September 9, 
1985 was caused by differences and misunderstanding 
among soldiers who wanted to see the country move 
forward. 


He said after the coup the army had settled these 
differences and succeeded in promoting professionalism, 
defence capability and unity. 


The new understanding and new concept implanted into 
the soldiers would help the army become more efficient. 


He assured that the army will help strengthen democracy 
and become the instrument of the Government for 
national development. 


““We have achieved these goals through better education 
of personnel of all levels,” he said. 


“It’s extremely important that our soldiers must under- 
stand democracy. They must learn to appreciate the 
political decisions, their advantages and drawbacks, 
friends and foes.” 
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He was speaking at the first annual Neil Davis-Bill Latch 
Memorial Award presentation held by the Foreign Cor- 
respondents Club of Thailand. The first recipient of the 
award was Sinfa Tansarawut of the Nation who will 
study refugee relocation and policy within the United 
States. 


Gen Chawalit said: “The September 9 coup frustrated 
not only foreigners, journalists, diplomats and those who 
felt something for Thailand, but also to Thai people who 
by nature are lovers of peace.” 


He said the coup was caused by misunderstanding 
between people who worked for the same goal. 


“Every officer of the Royal Thai Army naturally wants i» 
see the country move forward. They want to see the 
country united, and above all they are totally devoted to 
serving His Majesty the King and the Royal Family,” he 
said. 


“It’s natural that we don’t think in the same way. Our 
perceptions of justice or injustice are different. It’s all 
too easy to accept one’s own views and reject others’ 
because everyone has a degree of prejudice,” he said. 


The misunderstanding is quite understandable, he said. 


He noted that military problems are not purely of a 
military nature because they involve broader socio- 
economic factors. 


For example, the struggle with the Communist Party of 
Thailand was “not just a matter of overcoming armed 
insurgents.” 


Vietnam 


CPV Third Plenum Resolution Reported 
BK120739 Hanoi Domestic Service in Vietnamese 
2300 GMT 11 Sep 87 


[Text] The sixth party Central Committee convened its 
third plenum from 20 to 28 August 1987. The plenum 
discussed and adopted a resolution to shift the operation 
of state-run basic economic units to socialist business 
accounting and renovate the state economic manage- 
ment. The resolution comprises five major parts. In this 
newscast, we are going to present parts one and two of 
the resolution. Please listen, friends. 


Part One 


Actual Status of Economic Management and the Task of 
Renovating the Mechanism of Economic Management 


Since the sixth plenum of the fourth party Central 
Committee held in 1979, our party and state has adopted 
many policies aimed at renovating economic manage- 
ment along the line of doing away with the mechanism of 
bureaucratic centralism and state subsidies and at carry- 
ing out the system of autonomy in production and 
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business for basic economic units. A number of locali- 
ties, sectors, and basic economic units have initially 
succeeded in bringing their dynamism into play and 
Striving, by their own efforts, to overcome difficulties 
and open up correct ways for developing production and 
business effectively. Based on practical experience, Draft 
Resolution No 306 of the fifth party Central Committee 
Political Bureau further concretized and upgraded the 
system of autonomy in production and business for basic 
economic units, especially state-run enterprises. The 
Secretariat also issued a directive on renovating eco- 
nomic management and perfecting product contracts in 
agricultural cooperatives. There initially emerged in the 
economy some factors for the new mechanism of man- 
agement and a number of relatively good models at the 
grass-roots level and in the various localities and sectors. 
However, from a general viewpoint, economic units, 
especially state-run basic economic units, have not yet 
been able to switch over to socialist business accounting. 
Many enterprises have been inefficient in their produc- 
tion and incurred persistent losses. In some cases, losses 
are real whereas profits are imaginery as supplies and 
goods are bought and sold illegitimately to profit from 
price differentials. Centralism and state subsidies has 
basically not yet been abolished. The mechanism of 
management based on socialist business accounting has 
yet to take shape. We have neither simultaneously ren- 
ovated the mechanism of state economic management 
while affirming the economic units’ right to autonomy in 
production and business, nor resolutely done away with 
the old, outmoded system and institution of manage- 
ment. The various party resolutions on renovating eco- 
nomic management have been slow to be institutional- 
ized, and they have yet to be correctly and consistently 
reflected in legal documents. The machinery for eco- 
nomic management is cumbersome and ineffectual, and 
this has given rise to dependency and fairly serious and 
widespread corruption. 


The actual status of management has, on the one hand, 
tied up the basic units and hindered production and 
circulation, thereby weakening the driving force and 
efficiency of economic activities; and, on the other hand, 
further advanced irresponsibility, fragmentation, and 
disorganization which are inherent of the small produc- 
tion system, and other negative phenomena, thus reduc- 
ing the state’s managerial efficacy. Apart from the very 
important objective cause resulting from the weakness, 
imbalances, and instability of the economy, the subjec- 
tive causes which prevent the birth of the new mecha- 
nism of economic management are as follows: 


1. Economic thinking has been slow to change. Simplis- 
tic views of socialism, democratic centralism, and plan- 
ning and fixed concepts of the law of value and the 
commodity-money-market relations under socialism 
have not yet been resolved in a clearcut and satisfactory 
manner. 


2. The renovation of economic management at the grass 
roots has progressed slowly and with difficulties as to 
how to do it and what steps to be taken. Preliminary and 
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final reviews of good models have been made too slowly 
to draw experience from them. The guidance and direc- 
tion provided by state managerial organs are not demo- 
cratic, nor have they been promptly institutionalized and 
closely adapted to the actual situation; at the same time, 
they are not centralized, resulting in laxity of manage- 
ment and a failure to strictly enforce discipline and the 
law, especially in the field of distribution and circula- 
tion. 


3. Sluggishness and conservatism in cadre-related work 
go together with the mechanism of bureaucratic central- 
ism and state subsidies. The assessment and assignment 
of cadres are still based on the old viewpoints instead of 
being carried out in a democratic and open manner and 
on the basis of planning. Cadres have been inadequately 
prepared for the cause of renovation. Unable to free 
themselves from the old thinking, many cadres still 
display hesitation and reluctance to renovate. Some do 
not want renovation because it affects their prerogatives 
and privileges, and a number of degenerate and deviant 
cadres even oppose renovation. The process of renovat- 
ing the mechanism of economic management in our 
country is currently taking place against a highly favor- 
able background. It is guided by the resolution of the 
sixth party congress, enthusiastically supported by the 
masses, and bolstered by the experience accumulated 
over past years. The reforms in the Soviet Union and 
other socialist countries are a source of encouragement 
and, at the same time, provide us with a lot of valuable 
experience. The broadening of the scope of economic 
and scientific-technological cooperation with foreign 
countries, especially the Soviet Union and other CEMA 
member countries, has imposed ever higher require- 
ments and created favorable conditions for renovating 
economic management. On the other hand, we are 
renovating the mechanism of economic management in 
this first stage of the transition period to socialism 
wherein its material-technical bases still remain poor 
and backward, its economic structure is seriously imba- 
lanced and heavily dependent on the outside, the situa- 
tion regarding distribution and circulation is chaotic, the 
enemy is constantly conducting sabotage activities, and 
so forth. 


We must urgently renovate the mechanism of economic 
management and guarantee the basic economic units’ 
right to autonomy in production and business while 
strengthening state economic management in key areas 
with the aim of releasing production forces and creating 
a driving force with which to motivate economic units 
and the laboring masses to enthusiastically develop the 
commodity economy along the line of advancing toward 
socialism with ever- increasing productivity, quality, and 
efficiency and on the basis of quickly applying scientific- 
technological progress in production, broadening eco- 
nomic relations with foreign countries, and establishing 
order and discipline in all spheres of economic activities. 
As an immediate step, this is designed to directly support 
the three major economic programs, rapidly increase 
social goods, realize the four reductions: reduction of 
budget deficit, reduction of the rate of price increases, 
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reduction of the inflation rate, and reduction of the 
difficulties facing the laboring people’s livelihood; stabi- 
lize step by step the socioeconomic situation, and create 
the preconditions for advancement. 


To accomplish this goal we must firmly grasp the funda- 
mental orientation for renovating the mechanism of 
economic management established by the sixth party 
congress, namely resolutely abolishing the mechanism of 
bureaucratic centralism and state subsidies and uni- 
formly formulating and establishing a mechanism of 
planning according to socialist business accounting pro- 
cedures and in compliance with the principle of demo- 
cratic centralism. This orientation is reflected by the 
following principled tasks: 


First, it is necessary to definitely shift from a mechanism 
of managing the economy chiefly through administrative 
orders and in the style of supply and delivery to a 
mechanism of management based chiefly on economic 
methods, and to combine this with administrative and 
educational measures to ensure that planning will truly 
play a central part in the system of economic manage- 
ment on the basis of comprehensively applying the 
system of objective laws of which the particular laws of 
socialism are increasingly developing their leading role 
in its evolution in concurrence with the law of value and 
other laws of commodity production. 


Second, it is necessary to correctly apply the principle of 
democratic centralism; resolutely oppose bureaucratic 
centralism while combating liberalism, irresponsibility, 
and disorganization; develop the system of autonomy 
and self-responsibility for economic units while renovat- 
ing state economic management and enhancing its effi- 
cacy; make a clear distinction and effect good coordina- 
tion between the function of state economic 
management of administrative apparatuses at all levels 
and the function of direct management over production 
and business of basic economic units; combine sectorial 
management with management based on localities and 
territorial divisions; develop the dynamic character, the 
sense of responsibility, and the strength of all sectors and 
echelons in jointly asserting mastery under the central- 
ized and uniform management of the central state; 
establish a democratic and open pattern of management 
from top to bottom; and strengthen the leading role of 
the party to meet the requirements for renovating the 
mechanism of economic management, especially with 
regard to cadre work. 


Third, it is necessary to correctly resolve the relationship 
between the interests of the whole society with those of 
the collectives and the laboring people, with the interests 
of the laboring people being the direct motive that 
encourages them to truly exercise mastery. As the 
income of the collectives and the laboring people 
depends on the results of labor and economic efficiency, 
we must motivate the collectives and all laboring people 
to pay attention to the results of production and the 
returns of capital investments and enhance their ardor, 
discipline, and labor productivity. 
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Fourth, it is necessary to renovate the mechanism of 
management in conjunction with promoting the rear- 
rangement and reorganization of production and the 
socialist transformation of the economy; step by step 
establish a rational economic structure wherein industry 
is closely linked with agriculture and production with 
distribution and circulation; make the strengthening of 
material-technical bases and the acceleration of scientif- 
ic-technological progress the main factor for increasing 
productivity, quality, and efficiency; and encourage the 
expansion of external economic activities and enhance 
their efficiency with attention given to direct economic 
integration at the grass roots. 


Part Two 


Carry Out the System of Autonomy in Production and 
Business for Basic Economic Units 


I. The system of autonomy in production and business 
for state-owned enterprises. 


The following general regulations on state-owned indus- 
trial enterprises supersede the Fifth CPV Central Com- 
mittee Political Bureau draft resolution No 306, and 
serve as the basis for building a specific management 
mechanism for each type of enterprise and production 
union in industry. These principled contents can also be 
used in building specific management mechanisms for 
state-owned economic units in other sectors. 


The assets of state-owned enterprises belong to all the 
people. The state places them under the direct manage- 
rial control of collectivized workers, who use them to 
develop production and business. The collectivized 
workers and the enterprise directors are jointly respon- 
sible for using these assets rationally and for optimizing 
all capacities in order to develop production and busi- 
ness along the guidelines and toward the objectives of the 
state plan. In accordance with the designing duty of 
enterprises, they are also responsible for combining 
specialization with general business in order to meet the 
demands of society in the most effective manner. 


The basic duties of enterprises are: 


To most satisfactorily meet the requirements of the state 
and society, honor commitments with domestic and 
foreign customers for assigned products and services, 
conduct effective production and business so they can 
cover all of their expenses, be responsible for their own 
profits and losses, accumulate their own funds for devel- 
opment, and fulfill their obligation to the budget and 
their responsibility to the locality where they are located; 


To optimize their production capacity, protect and 
develop their assets, and quickly accelerate the renova- 
tion of their technical equipment and the application of 
technological innovations in order to increase productiv- 
ity, quality, and effectiveness; 


To stabilize and gradually improve the material and 
cultural lives of their workers and civil servants, imple- 
ment the principle of distribution according to labor and 
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social justice, and constantly raise the level of cultural 
and professional knowledge in their workers and civil 
servants; 


To promote the leading role of state-run economy in the 
entire national economy, expand alliances with other 
economic elements, and actively contribute to the reor- 
ganization of production and the transformation of the 
economy in the direction of socialism; 


To organize well protection of the environment and 
production, and safeguarding of enterprises, social order, 
and security, and fulfill the national defense duty; 


To abide by the law, accomplish cost accounting, and 
make true and accurate reports as prescribed by the 
state; and 


To implement the system of mastery by collectivized 
workers, and submit periodic reports on the enterprises’ 
activities to workers and civil servants in the enterprises. 


Enterprises that are operating ineffectively must be con- 
solidated so that they can implement the above duties 
well. If sufficient conditions for consolidation do not 
exist or it is necessary to maintain the form of state-run 
enterprises, the enterprises involved may be shifted to 
other forms of ownership—including renting them to 
collectives and private enterprises—or be disbanded. 
These would primarily be enterprises producing con- 
sumer goods that are not essential, and service enter- 
prises with low-grade technical equipment, which have 
incurred regular losses. 


The main contents of renovating the management mech- 
anism of state-owned enterprises. 


1. Planning 


Based on the mission of enterprises; the guidelines, 
duties, objectives, and guidance numbers of the state 
plan; various policies, standards, and norms published 
by the state; and the demands of domestic and overseas 
markets, enterprises will independently establish guide- 
lines for long-range development as well as five-year and 
annual plans. All of the production, business, and social 
activities of enterprises—without any distinction as to 
the sources of materials and the places where products 
are sold, including those goods that were not originally 
designed—are to be reflected in the unified production, 
technical, financial, and social plan of enterprises. 


All of the production and business activities of enter- 
prises are to be accounted for in accordance with the 
unified state account system. Products made of state- 
provided materials and products made of self-procured 
materials are to be accounted for according to actual 
purchase prices. The depreciation and pay rates applied 
to products are to be computed in accordance with state 
regulations. At a time when prices are still fluctuating, 
there should be guidance for an accurate method of 
analysis in order to clearly see the actual economic 
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activities of enterprises. Depending on the state’s spe- 
cific requirements for each kind of enterprise and prod- 
uct, the management organ at the higher echelon must 
directly assign an enterprise with one to three legal 
norms as follows: 


a. Quantity and the quality of products to be distributed 
mainly to prescribed locations: clearly specifying por- 
tions reserved for national defense and for export, if any. 
It is necesssary to assign enterprises to turn out products 
in accordance with the state’s requirements. The state 
will designate the sources from which material supplies 
can be obtained and the places to which products can be 
sold. 


b. The value of production volume to be realized: clearly 
specifying export volumes, if any, and assigning these 
volumes to those enterprises which are deemed neces- 
sary by the state. 


c. Budgetary contributions must be assigned to all enter- 
prises. It is necessary to experiment with shifting from 
the mode of assigning legal norms for main products to 
the mode of the state placing an order and soliciting bids. 
All forms of assigning and implementing the state plan 
must be carried out through economic contracts to be 
signed between enterprises and those economic units 
which are designed by the state to supply materials and 
consume products. The plan uf an enterprise must be 
discussed and worked out by related workers and civil 
servants and must be finally decided by a congress of 
workers and civil servants on the principle of ensuring 
fulfillment of duties toward the state and of all those 
contracts already signed. 


While implementing a plan, the enterprise can promptly 
supplement its plan to suit any changes in the actual 
situation but it must report to its higher echelon those 
problems relating to the implementation of legal norms 
and must not unilaterally revise at will those economic 
contracts already signed. 


2. Concerning the guarantee of material supplies and 
product consumption 


Those state organs which assign legal norms or place an 
order for goods must be responsible for ensuring suffi- 
cient necessary material conditions for implementation 
and for informing enterprises of those organizations 
charged with ensuring materials, support services, and 
product consumption. Designated supply, transporta- 
tion, and trade organizations are responsible for joining 
enterprises in signing and correctly implementing con- 
tracts for the buying and selling of materials and for 
transportation and consumption of products. All signa- 
tories to a contract must take material responsibility for 
losses caused by failure to correctly implement the 
contract. Enterprises have the right to request and the 
Organ that assigns a plan must be responsible for 
proraptly readjusting the planned tasks assigned to these 
enterprises in such a way as to agree with the proportion 
of materials provided. 
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Those enterprises with stable supply demands, especially 
those with a large consumption capacity, are allowed to 
receive materials directly from the materials point of 
production or from the port through which materials are 
imported in order to step-by-step carry out long-term 
contracts for buying and selling materials. 


In addition to those materials purchased according to 
planned norms or selling contracts, enterprises are 
allowed to take the initiative to create more sources of 
materials so they can make full use of their capacity in 
accordance with state law and policies. 


Products turned out by enterprises must have their trade 
marks, standards, specifications, and quality registered, 
and the observance of these things must be guaranteed. 


Enterprises must be responsibile to customers for the 
quality of their products, must set a guarantee period for 
those products which are deemed necessary, and must 
comply with state stipulations on handling products not 
up to quality standards. 


Enterprises are responsible for implementing contracts 
for product consumption in accordance with legal norms 
or with orders placed by the state for products. As for 
those remaining products, enterprises can take the ini- 
tiative to look for customers to sign contracts for pro- 
duction consumption on the basis of reaching an agree- 
ment with these customers. 


Enterprises are allowed to organize the introductory sale 
of their new products, to join forces with others in 
providing repair services, to retail spare parts, and to run 
maintenance services. 


3. Concerning finance and prices 


Enterprises must strive to cover their own expenditures 
and must engage in profitable production and businesses. 


As for those goods with prices set by the state for 
consumers, the state will adopt a pricing policy for the 
sale of products to ensure that the enterprises concerned 
can Carrv out business accounting. 


Enterprises will be allocated starting capital once by the 
State. When there is a price readjustment by the state, 
this proportion of capital must be reexamined and 
promptly supplemented if necessary. 


Except for those newly-built enterprises which, with 
large sources of capital, do not need to renovate their 
equipment, other enterprises will have all the deprecia- 
tion funds left by the state so they can renovate their 
fixed assets. 


The state will stipulate budgetary contributions accord- 
ing to stabilized norms and rates, from 3 to 5 years, in 
order to encourage enterprises to accumulate capital and 
broaden their production renewal. 


Enterprises are allowed to choose banking institutes to 
open their accounts and seek loans. They will earn 
interest on money deposited in banks. 
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Enterprises are allowed to resort to various forms to 
attract capital from collectives and individuals at home, 
from overseas Vietnamese, and from foreign countries. 
And they must take responsible for repaying loans and 
paying interests and must honor all commitments to 
capital contributors and capital lenders. In case the 
enterprise needs to be developed on a scale exceeding its 
own capital procurement capability, the state will pro- 
vide additional assistance as necessary. The enterprise 
has the right to use its own assets, including those 
allocated by the state, to take the initiative in buying 
more assets as required for production and business 
operations and for renovating its technical equipment. It 
may offer broader technical services under contract to 
use its equipment to its full capacity. It may liquidate 
unserviceable assets and sell unsuitable ones. The capital 
recovered from these sources must be incorporated into 
the enterprise’s production funds. Concerning those 
state-allocated assets which the enterprise does not need, 
they must be reported so that the upper echelon may 
send them somewhere else or authorize the enterprise to 
sell them. In accordance with the price management 
policy and mechanism defined by the state, the enter- 
prise shall take the initiative in formulating a price plan 
under the guidance of the state price organs. 


As for the selling prices applied to products made by the 
enterprise, with regard to products whose prices are set 
by the state, if the products are consumer goods, the 
state-set retail prices minus commercial discount 
[chieets khaaus thuwowng nghieepj] shall apply; if they 
are means of production, the state-set wholesale prices 
minus supply circulation discount [chiets khaaus luwu 
thoong vaatj tuw] shall apply. If the state sets a low price 
for consumers, the selling prices of products must set so 
as to enable the enterprise to fully cover all reasonable 
expenses and make adequate profits, with the state 
providing price-support subsidies to cover circulation 
expenses. Concerning those products made with materi- 
als procured by the enterprise itself, the enterprise may 
include the real costs of the materials in the selling prices 
of these products by applying the averaging computation 
methods in calculating the prices of supplies and mate- 
rials obtained from both sources. There must be a single 
selling price for the same kind of product of the same 
quality, regardless of the source of raw materials used for 
its production; the enterprise shall negotiate with its 
customers to reach agreement on prices and payment 
methods. 


Profits that the enterprise has the right to use are the 
remainder of its total revenue minus total expenses and 
other amounts to be turned over to the state budget. The 
congress of workers and civil servants must base itself on 
state guidelines regarding the minimum percentage of 
profits to be channeled to the enterprise’s production 
development funds when deciding on the allocation of 
its profits to various funds of the enterprise. 
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We must carry out on an experimental basis the calcu- 
lation of the enterprise’s revenue in which will be 
included both the wages and profits retained and distrib- 
uted by the enterprise on its own initiative. 


4. Concerning labor and wages 


The enterprise is empowered to take the initiative in 
arranging its production work, its managerial apparatus, 
and its work force in accordance with its production and 
business requirements; to assign work; and to create 
conditions for redundant workers to find employment. If 
the enterprise faces difficuties, the state may provide 
some assistance. To broaden the application of the 
contractual worker system in which social security is 
provided and seniority is taken into account in replace- 
ment of the regular worker system, the enterprise must 
learn from the experience of those places which have 
applied this system on an experimental basis. 


The enterprise shall define position titles and train, 
foster, use, and control cadres and workers in accordance 
with their position title. The enterprise director is 
empowered to select, train, foster, and use laborers. He 
must attach importance to the development of democ- 
racy; consult the working collective and party and mass 
Organizations; give priority to local laborers when hiring; 
and obtain the agreement of the local people’s committee 
where the enterprise is located on the criteria for and 
number of people hired from other localities. 


The director is empowered to commend, reward, and 
take disciplinary actions against workers and officials in 
his enterprises, including forced resignation in strict 
accordance with state law and the enterprise’s regula- 
tions. The wages and all other incomes of workers and 
officials depend on the final business efficiency of the 
enterprise and the results of each person’s labor. 


The enterprise bases itself on the state-established wage 
scales and grades to compute compensation rates for 
labor involved in the making of products according to 
various economic and technical norms set in a rational 
and strict fashion. These compensation rates shall be 
readjusted periodically according to price fluctuations. 
The wage funds of enterprises must be determined 
depending on the volume of products and the pay rate. 
Enterprises must rely on this basis to manage their wage 
funds and chose a form of wage payment. The state will 
only fix the minimum wage. It will not press for a 
maximum revenue based on the effect of the legal 
business of enterprises and on the results regarding 
output and worker quality. 


In the immediate future, while having yet to promulgate 
a revenue tax law, the state will adopt an appropriate 
regulatory policy toward those enterprises with their 
workers and civil servants having an actual per-capita 
revenue rate—including salary, bonuses, and welfare 
benefits—which is too high as compared with what the 
general conditions permit. The state will take steps to 
prevent and deal with those sources of income which are 
illegal and illegimate. 
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Enterprises are responsible for ensuring full contribu- 
tions to welfare security funds and for organizing well 
activities regarding occupational safety and industrial 
Sanitation. It is necessary to propulgate a social security 
system and regulations on a labor system in order to 
protect workers at various establishments, and to con- 
sider issuing a labor law. 


5. Concerning science and technology 


Enterprises must take the initiative in devising a pro- 
gram for scientific and technical development by reno- 
vating technical equipment and reorganizing produc- 
tion. Positive efforts must be made to apply scientific 
and technical findings in order to constantly improve 
technical standards in production, create more new 
products, raise product quality, reduce production 
expenditures, and lower production costs. 


Enterprises must apply the system of registering inven- 
tions and creations as well as trade marks and product 
quality, and must comply with all standards for technical 
programs and specifications. 


Enterprises are authorized to decide on technical plans 
and to set up technical research and experimentation 
organizations. Experimental units must cooperate with 
scientific and technical research organs through various 
appropriate forms. 


Enterprises are allowed to use all sources of their self- 
obtained funds, subsidized budgetary funds, and capital 
loans or to mobilize capital contributions in order to 
conduct scientific and technical research and applica- 
tion. 


Enterprises may set up a fund for training their technical 
cadres and workers. Enterprises can keep the amount of 
money saved or additional profits obtained during their 
starting period of from 1-3 years thanks to the applica- 
tion of scientific and technical findings so they can put 
this money into various funds or reward those collectives 
and individuals for their contributions to this task. 
Rewards must be calculated according to the rate of the 
actual results obtained without limiting the maximum 
amounts. 


In order to promptly introduce science and technology 
into basic economic units, the central government will 
only retain control over research institutes and basic, 
integrated, and intersectorial issues and will transfer the 
managerial responsibility of sectorial research organs to 
the unions of enterprises or production establishments. 


It is necessary organize and rearrange research organs 
and develop institutes, centers, stations, and farms in the 
direction of linking science with production and gradu- 
ally applying economic accounting in a partial or across- 
the-board basis. 


In addition to their principle tasks of carrying out studies 
and academic and scholastic activities, the scientific 
force at vocational higher education and middle schools 
must take an active part in the service of production and 
life. 
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Funds will be allocated in the state budget to cover the 
cost of those basic research projects which have an 
integrated and intersectorial character through work 
contracts. Scientific and technical research organs must 
create more sources of funds for research through vari- 
ous contracts for application of scientific and technical 
findings signed with economic organizations. 


It is necessary to supplement and revise those incentive 
policies toward scientific and technical innovations and 
to exercise the contractual systems of buying and selling 
inventions, buying and leasing copyrights, and buying or 
selling advanced technical findings in accordance with 
the principle of agreement and with such flexible formu- 
las as buying the whole set, selling separate portions, and 
making payments according to economic results without 
limits provided that regulations on the maintenance of 
national secrecy are strictly ensured. 


It is necessary to fix a rate of income truly instrumental 
in encouraging the manufacturing of new products, 
products designed to replace imports, and high-quality 
products. It is also necessary to apply a credit system 
with preferential interests for those projects designed to 
apply advanced technical findings, to exercise the system 
of giving advance budgetary funds to those research and 
development organs, and to include the cost of research 
for the application of advanced scientific and technical 
findings by production units and unions of scientifically- 
guided production enterprises into commercial produc- 
tion costs. 6. Concerning importation-exportation and 
economic cooperation with foreign countries 


The state will enable export-oriented enterprises to seek 
foreign markets and will set forth the principles and 
conditions for them to conduct direct export-import 
operations and cooperation with foreign parties and to 
Sign economic contracts on the principle of recovering 
their own capital in foreign currency and contributing to 
the state foreign currency fund. Enterprises are fully 
responsible for contract implementation and will be 
entitled to exemptions or reductions in foreign currency 
contributions to the state budget so long as they have not 
paid foreign creditors in full for what they owe them in 
terms of capital for the importation of materials and 
equipment for production. If they want their export- 
import operations to be carried out by other economic 
agencies, they will be entitled to the right to choose the 
ones they like on the principle of mutual consent and 
equality. If they earn income in foreign currency, they 
must contribute part of these net profits in foreign 
currency to the state budget according to a reasonable 
proportion that needs to be standadized in the form of 
tax brackets. They are entitled to set up foreign currency 
accounts with or to obtain foreign currency loans from 
banks. Those enterprises that earn income only in Viet- 
namese currency but need to import materials and 
equipment beyond state supply capability are entitled to 
the right to purchase foreign currency from banks 
according to prescribed rates. The rates applied to inter- 
nal accounts must be updated in time by the state so that 
it can be consistent with the actual situation, thus saving 
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export-oriented enterprises from losses resulting from 
unreasonable rates. All transactions using foreign cur- 
rency must be carried out strictly in accordance with 
state regulations, thus creating conditions for the Central 
Foreign Trade Bank to promptly achieve uniform regu- 
lations on the purchase and sales of foreign currency for 
all production and business institutions. 


7. Concerning workers’ right to collective mastery and 
leadership regulations 


-_- 


The congresses of workers and civil servants or the 
congresses of delegates of workers and civil servants 
make final decisions on the internal regulations, business 
plans, and income distribution plans of the enterprises 
involved. The congresses of workers and civil servants 
appoint the council of enterprises to serve as their 
standing organs in the fulfillment of the following key 
tasks: 


—supervising the implementation of the decisions 
reached by the congresses of delegates of workers and 
civil servants, organizing enterprise workers and civil 
servants in production and income distribution control, 
making necessary recommendations to the board of 
directors as to how to implement the resolutions of the 
congresses of workers and civil servants, and making 
decisions on the holding of the congresses of workers and 
civil servants should need arise. It is necessary to update 
decision No 182/CP to make it conform with the new 
Situation. 


—developing the role of mass organizations in the man- 
agement of the enterprises and motivating the mass 
emulation movement to implement the enterprises’ pro- 
duction plans. It is necessary for trade union and youth 
union organizations to renovate their workstyles to effec- 
tively carry out their functions in connection with the 
management of enterprises. 


The board of directors represents both the state and the 
contingent of workers and civil servants. As stipulated by 
the system of managerial responsibilities, the board of 
directors is fully entitled to the right to make decisions 
on the operational procedures to be followed by the 
enterprises according to state plans, policies, and law and 
the resolutions of the congresses of workers and civil 
servants. In case there is disagreement on work imple- 
mentation between the board of directors and the coun- 
cil of enterprises, the right to make final decisions rests 
with the board of directors, which, in this case, must 
report the issues to upper echelons and must bear 
responsibility for its decisions before the congresses of 
workers and civil servants. 


The board of assistant directors and chief accountants is 
to be approved by upper echelons upon the recommen- 
dations of the board of directors and with the comments 
of the enterprises’ party committees. All other manage- 
ment cadres are to be appointed by the board of directors 
after seeking the comments of the enterprises’ party 
committees and the mass organizations. 
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8. Concerning party tasks within the enterprises 


It is the responsibility of the enterprises’ party organiza- 
tions to provide guidance over all party tasks within the 
enterprises, namely political and ideological tasks; party- 
building activities; mass motivation work; and supervi- 
sion over the implementation of party policies and lines, 
state laws, management regulations, and state plans by 
the management board and the board of directors, and 
all other economic operations of the enterprises. It is also 
the duty of the party organizations to create conditions 
for the masses to develop their role as collective masters 
and for the system of managerial responsibilities to be 
properly applied. 


It is the duty of the party organizations to guide the 
enterprises in formulating production plans and to moti- 
vate the emulation movement to satisfactorily fulfill all 
tasks related to economic development, national defense 
and security, protection of the enterprises, and improve- 
ment of livelihood. 


It is not the duty of party committees to make decisions 
on those matters that are under the business manage- 
ment of the board of directors but they have the right to 
raise issues that need solutions and to request that the 
board of directors submit reports and guarantee the state 
and worker that all activities within the enterprise are 
carried out truthfully and openly. Regarding the cadre 
task, party committees guide and control the establish- 
ment and implementation of plans for cadres, especially 
key cadres in the economic management machinery of 
enterprises, the party committees, trade unions, and 
youth unions; control the implementation of cadre pol- 
icy; implement the process of democratizing cadre task; 
share their views with higher echelons in the appoint- 
ment of directors and together with directors propose the 
appointment of deputy directors, chief accountants, and 
the placement of cadres under the jurisdiction of direc- 
tors. 


Study must be made to rapidly establish rational regula- 
tions on the party and mass organizations in the unions 
of enterprises. The union of enterprises which is wholly 
located in a city or industrial complex, is authorized to 
establish a party organization. As in other unions, the 
immediate step is to apply the form of a conference of 
party organizations’ secretaries in the enterprises in 
order to discuss those issues related to the economic 
activities and the tasks concerning the party and masses 
in the unions. 


The above are the general regulations on state enterpris- 
es. When these regulations are concretized for imple- 
mentation, attention should be paid to the peculiarities 
of each sector in the spirit of the sixth party Central 
Committee’s Second Plenum Resolution. 


II. Forms of Economic Alliance and the Leading Role of 
the State-Run Economy. |. Every basic unit of various 
economic elements have the full right to decide on 
participation in the various forms of alliance with other 
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economic units on the basis of voluntariness, equality, 
and mutual benefit. Many forms of alliance and joint 
venture must be applied among units of various eco- 
nomic elements and at various management levels, and 
must be aimed at expanding the division of economic 
and technological labor and cooperation, and optimally 
exploiting all capabilities and strengths in terms of 
capital, labor, and technology in order to turn out 
end-products with the highest socioeconomic results. 


It is strictly forbidden to take advantage of the forms of 
economic alliance and joint venture to engage in trans- 
actions for profit from price differences. With their 
inherent capabilities and advantages, state enterprises 
must be able to take the leading role in their alliance with 
other economic elements, perform their function of 
administering and organizing each branch of goods by 
working with high effectiveness, assume the tasks of 
decisive significance in the process of distribution and 
circulation, undertake the study and application of sci- 
entific and technical innovations, and provide financial 
and technical assistance to make other economic ele- 
ments realize the necessity and benefit of entering into 
alliance with the state-owned economy. 


2. The establishment of joint production and business 
organizations must stem from the requirements of devel- 
Oping production and business, and increasing the eco- 
nomic results, and from the voluntary desire of eco- 
nomic units to join. It should not be imposed on units by 
administrative orders. In the immediate future, we must 
pay attention to the various forms of unions of enter- 
prises in each region, diversify the organizational forms 
of unions, attentively gather economic units of different 
elements under the managerial control of various eche- 
lons, and through economic contracts and the division of 
labor and cooperation fulfill some general demands in 
production and business with results higher than those 
achieved by each individual unit. Those unions adopting 
this form are administered by a management board 
equally shared by the member units. An economic unit 
may join a certain number of different unions. 


The production and business unions established in the 
form of unions of enterprises and general corporations 
which operate in each area or on a national scale, should 
shift to socialist business, carry out integrated economic 
accounting, cover their own expenses, and develop them- 
selves on the strength of rational labor division and the 
specialization and cooperativization of production, and 
expansion of the economic accounting system of mem- 
ber enterprises. 


The internal management relations of unions must be 
materialized by the member enterprises and the unions’ 
management agencies into regulations appropriate to the 
level of centralization and the economic and technical 
characteristics of enterprises. The general principle is to 
promote the dynamism of member enterprises, even in 
the case of alliance with other economic units outside of 
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the unions. At the same time, the management effective- 
ness of unions must be enhanced to deal with those 
problems that should be resolved in a centralized and 
unified manner. 


In the regulations on enterprises and unions of enter- 
prises which will be published, there must be clear 
stipulations On joint enterprises, unions of enterprises, 
and unions of science and production. On the basis of 
shifting economic units to business and developing rela- 
tions of broad and diversified economic alliance, we 
should determine the various forms of production orga- 
nizations according to sectors, localities, and territorial 
divisions in a rational manner and with the best results. 


3. We should enlarge the scale and enhance the results of 
cooperation in production with the Soviet Union, Laos, 
Cambodia, and other socialist countries; step by step 
develop economic relations with some other countries; 
attract foreign capital and technology under many forms; 
secure Cooperation in production and cottage industry; 
accept contracts for service and joint venture; make full 
and complete investment; get long-term loans; and moti- 
vate overseas Vietnamese to participate in national 
construction under various appropriate forms. In the 
system of cooperation, the most important form is direct 
relations among various enterprises. We must watch and 
draw upon experiences from the various forms of joint 
venture with some foreign capitalist corporations and try 
new forms while actively preparing for the promulgation 
of investment law. 


Part Three 
Renovation of State Economic Management 


To ensure the implementation of the system of auton- 
omy in the production and business of the basic eco- 
nomic units and to enhance the efficiency of the state 
management, administrative organs at all levels must 
basically renovate their managerial procedures, correctly 
discharge their function of state economic management, 
and definitely entrust the basic economic organizations 
and units with the function of production and business 
management. On this basis, the state machinery at all 
levels shall be reorganized step by step by streamlining it 
thereby improving its quality. 


I. Functions and organization of the state economic 
managerial machinery 


1. Enhance the efficiency of the central government's 
centralized and unified leadership to ensure the dis- 
charge of the following functions of state economic 
management: formulate socioeconomic and scientific 
and technical strategies and long-term sector and terri- 
torial economic projects; devise targeted programs and 
long-term, quinquennial, and annual plans; ensure the 
principal balances of the national economy; promulgate, 
guide, and direct the implementation of laws, domestic 
and foreign economic policies, economic and scientific 
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and technical management systems, and principal eco- 
nomic and technical norms; create a favorable socioeco- 
nomic environment for business activities; guide, stim- 
ulate, regulate, and coordinate the activities of economic 
Organizations and units; and handle any affairs that 
cannot be settled by economic organizations and organs 
to ensure fulfillment of the tasks entrusted by the state. 


Implement cadre policies; define job titles and standards 
of cadres; formulate cadre plans and train and foster 
cadres; and appoint and dismiss cadres who fall under 
central management. Exert state control over all eco- 
nomic activities, ensure scrupulous implementation of 
economic management laws and systems at all levels and 
in all sectors and installations. 


2. Strengthen the powers and responsibilities of the local 
administration at all levels and bring into play their 
initiative in discharging the aforementioned functions of 
state economic management within the limits of their 
areas. Put an end to the practice of administrative organs 
taking on production and business managerial functions, 
thus violating the basic economic units’ autonomy sys- 
tem. On the basis of applying and organizing the imple- 
mentation of laws, policies, and general projects and 
plans of the entire country, the local administrations 
shall carry out programming and planning in their own 
territorial divisions to rearrange, reorganize, transform, 
and develop economic activities, build the infrastruc- 
ture, care for the people’s material and cultural life, and 
fulfill economic obligations toward the central govern- 
ment. 


In administering state economic guidance and manage- 
meni, on the basis of the economic zoning carried out by 
the central government, the local administrations must 
link the local economy with the general economic system 
of each large region and of the entire country. They must 
overcome all partitioning on the basis of echelons and 
administrative boundaries; carry out inspection and 
supervision over and create favorable conditions for the 
central economic units stationed in their areas; directly 
manage the local economic units; promote economic 
cooperation between and regulate and coordinate the 
activities of the economic, cultural, and social welfare 
units under various managerial levels in their areas; and 
ensure public order and security. 


Within the framework of the general system, it is neces- 
sary to give more duties, powers, and means to those 
localities playing a central economic role in each region, 
especially to Hanoi and Ho Chi Minh City. The alloca- 
tion of state-run basic economic units must be prompted 
by socioeconomic efficiency, must conform to the pians 
of sectors and territorial divisions, must help promote 
the shaping of economic and technical sectors, and must 
follow the principle that state-run basic economic units 
must be turned over to the management of any level that 
can manage them in a way most beneficial to the 
development of these units’ production and business 
operations. 
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The state budget is a unified institution; as an embodi- 
ment of the national economy’s efficiency, it is a major 
responsibility of all sectors, localities, and basic units. 
Budgetary distribution must be aimed at ensuring the 
fulfillment of political and socioeconomic tasks and 
guaranteeing even development of all areas, with priority 
given to key areas. The division of budgetary responsi- 
bilities between the central and local echelons must 
follow a rational ratio for each period of time to cover 
the expenditures of both the central and local echelons 
and to provide incentives ford those localities that are 
efficient in production work. 


Close guidance must be given to finding resolutions to 
various issues concerning the central and local econo- 
mies, the managerial system based on sectors and terri- 
torial divisisions and the building of precincts and 
districts and their managerial work. The contents and 
procedures of leadership exerted by various party com- 
mittee echelons must be concretized to suit the new 
economic management mechanism and the division of 
managerial responsibilities among different administra- 
tive echelons. 3. The state economic management 
machineries from the central to local levels must be 
renovated in such a way that it suits the functions and 
relations of the division of labor and managerial respon- 
sibilities and keeps in line with the process of shifting 
basic economic units to business operations and estab- 
lishing joint economic ventures. The general guideline is 
to reduce the number of management centers, eliminate 
all unnecessary intermediary links, and implement the 
party Central Committee’s second plenum resolution on 
substantially reducing administrative staff. 


At the central level, it is necessary to redetermine the 
functions, duties, and powers and improve the qualities 
of the management machineries of all state commissions, 
especially the State Planning Commission. In the direc- 
tion of concentrating on solving various issues concern- 
ing Strategy, planning, policies and law, all ministries 
should not conduct the management of production and 
business for federations of enterprises or enterprises. 


It is necessary to prepare the conditions for substantially 
reducing the number of ministries that are involved in 
the management of the sectors and agencies subordinate 
to the Council of Ministers. As an immediate step, we 
must reduce the number of departments and offices that 
manage various production and business establishments 
and affiliate various scientific and technological research 
and application organizations to enterprise federations 
or enterprises. It is also necessary to revise the law on 
organizing the Council of Ministers and the organiza- 
tional and operational regulations of all ministries and 
equivalent agencies and of all general departments along 
the line mentioned above. 


In localities, the people’s committees at all levels should 
take the initiative in applying the Council of Ministers’ 
guidance to their specific characteristics so as to arrange 
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their management machineries on the principle of ensur- 
ing that all functions and duties concerning state eco- 
nomic management are correctly performed along the 
guidelines provided by various administrative organs at 
the higher levels. 


The structure of the provincial and city administrative 
machineries are not necessarily to be patterned after that 
of the administrative machinery at the central level. It is 
necessary to quickly and specifically determine the sub- 
stance of state economic management for the precinct, 
district, city ward, and village levels in order to arrange 
their management machineries in a suitable and rational 
manner. 


II. Planning work of state management at all levels 


It is necessary for all state administrative organs at the 
central level to ensure the practicality and scientific char- 
acter of the national economic planning system; improve 
the quality and efficiency of planning work in terms of 
material resources, value, and socioeconomic results; and 
maintain a basic balance for the economy in the direction 
of rearranging the economic structure, as determined by 
the sixth party congress, with the aim of satisfactorily 
satisfying all social demands. It is particularly necessary to 
concentrate materials, investment capital, foreign curren- 
cies, and the scientific and technical forces on formulating 
and carrying out the three major economic programs and 
give priority to ensuring material conditions for all enter- 
prises, projects, and major areas to produce essential 
commodities of high economic value. In the immediate 
future, efforts must be made to improve the quality of the 
annual plan while striving to satisfactorily formulate the 
5-year plan and gradually study long-term orientations and 
tasks for economic development along with planning 
socioeconomic strategy. 


The ministries and general departments in charge of 
certain economic and technical sectors must devise strat- 
egies and plans for the development of these sectors 
throughout the country. Meanwhile, the local adminis- 
trations, especially those at the provincial and city levels, 
must closely coordinate with various sectors in working 
out plans for socioeconomic development. They must 
also combine the economy with national defense and 
incorporate the activities of all economic units in their 
territorial areas. 


It is necessary to ensure that plans are formulated and 
integrated from the bottom up instead of from the top 
down. Meanwhile, efforts must be made to improve and 
perfect the tasks of providing guidance and of promptly 
and adequately supplying various basic units with the 
necessary information so they can take the initiative in 
formulating their own plans. 


In the direction of gradually reducing the number of 
mandatory norms, it is necessary to formulate and 
satisfactorily direct the enforcement of various incentive 
policies and regulate all economic activities. It is also 
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necessary to satisfactorily apply these incentive policies 
to planning work in order to guide all basic economic 
units in developing production and business transactions 
in accordance with the tasks and targets set forth by the 
State. 


On the basis of integrating the plans of various basic 
economic units, state planning committees at the central 
level and in the localities should review the most impor- 
tant aspects of the economic balance on a nationwide 
scale and in their territorial areas, promptly propose the 
adjustment of various stimulating instruments, such as 
taxes, interest rates, and prices, and use the state’s 
reserve forces or step up exports and imports to reacti- 
vate various basic economic units and ensure that the 
state plan is balanced in every aspect. 


Efforts should be made to increase the legal efficacy of 
economic contracts to make it a major tool with which to 
formulate and implement plans. In order to establish a 
contractual system that is based on stat: orders, it is 
necessary to extend the authority and improve the oper- 
ational quality of all economic arbitrary organs so they 
can perform their functions correctly, thus satisfying that 
demand. The planning and management mechanism for 
materials must be renovated. Materials under direct 
state management are to be distributed according to plan 
to serve various economic objectives and tasks. As for 
those units that use materials, they must shift from the 
method of direct distribution, according to administra- 
tive order, at subsidized, loss-compensating prices to the 
method of trading materials under contracts signed with 
materials trading organizations on the basis of regulatory 
norms or state orders for goods at reasonable readjusted 
prices. We must apply, on an experimental basis, the 
form of selling materials to user units through bidding 
for state orders for goods. We must switch the activities 
of materials procurement organs to business operations; 
establish direct relations between materials trading orga- 
nizations and basic economic units; and reorganize the 
materials trading system in accerdance with the resolu- 
tion of the second plenum of the sixth party Central 
Committee. 


The state’s centralized sources of investment capital are 
to be distributed according to plan to serve various 
economic objectives. In the immediate future, the 
investment structure must undergo a major readjust- 
ment to concentrate resources on the three major eco- 
nomic programs. Capital repayment responsibility and 
discipline of various investment projects must be 
strengthened. Basic economic units should be encour- 
aged to use their own capital for investment to expand 
their production. The autonomy of sectors and localities 
in laying down investment plans for capital construction 
in the right direction, using their own capital, must be 
guaranteed. However, the central government must con- 
trol the total amount of capital construction investments 
to maintain the major balances in the economic system 
and the rationality of the investment structure. Capital 
construction investment allocation and management 
responsibilities must be assigned to provincial, district, 
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and village levels depending on the fields and scales of 
investment. The state planning commissions at all levels 
shall not interfere in investment readjustments if the 
scale of investment remains within the approved limits. 
The state shall only provide capital for the construction 
of public welfare projects and of the infrastructure. Once 
these projects are put to use, sufficient fees must be 
collected to maintain their operations. Concerning pro- 
duction and service projects, regardless of their scale, 
they must be shifted to bank credit as sources of capital. 


We must strengthen economic information work, includ- 
ing the distribution of information regarding the domes- 
tic and international markets and prices and information 
concerning science and technology. Statistical work must 
be renovated in terms of content, method, and organi- 
zation to satisfy the demand for economic information 
and analysis. Many forms of data gathering must be 
applied to enhance the reliability of statistics; false 
reporting must be severely and judiciously dealt with. 
We must strongly develop various forms of information 
service according to the economic accounting method 
and define the responsibilities of all levels and of basic 
units for guarding economic secrets. 


The second plenum of the sixth party Central Committee 
already decided on important guidelines, policies, and 
measures and on various policies aimed at stimulating 
and regulating economic activities—goods and materials 
circulation, import-export, pricing, wages, finances, 
banking, and money—along the line of abolishing the 
mechanism of bureaucratic centralism and state subsi- 
dies and switching to socialist accounting and business 
mechanism in the field of goods distribution and circu- 
lation. The policies on stimulating and regulating eco- 
nomic activities stated in the resolution of the second 
plenum are a very important component of the new 
economic management mechanism in both production 
and goods distribution and circulation. The implemen- 
tation of the resolutions of the second and third plenums 
of the sixth party Central Committee must be linked 
together as a single undertaking to uniformly renovate 
the economic management mechanism, create a business 
environment for the basic economic units, and, at the 
same time, clearly define the limits to be observed by all 
economic units, thereby ensuring that the administration 
at all levels wil} make good use of various tools designed 
to stimulate, regulate, and control economic activities. 


The regulations contained in this resolution concerning 
the shifting of the activities of the state-run basic eco- 
nomic units to socialist accounting and the business 
mechanism should be institutionalized at an early date 
into state legal documents. 


Part Four 


Renovating the Contingent of Cadres and Cadre-Related 
Work 


The new economic management mechanism imposes 
new requirements on state economic management cad- 
res and basic economic units managers and calls for 
basic changes in cadre-related work. 
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1. Effect a complete renovation of cadre evaluation and 
selection criteria: At present the key criteria for deter- 
mining the quality and capability of leading cadres and 
economic management cadres lie in their positive atti- 
tude toward the renovation undertaking and their reno- 
vation know-how. These two factors must be reflected 
through the results of their efforts to renovate the eco- 
nomic management mechanism in accordance with 
party policies and lines. 


Whatever positions they may hold, all leading cadres and 
management cadres must thoroughly master the resolu- 
tion of the sixth party congress and the resolutions of the 
party Central Committee and must possess managerial 
capabilities and good revolutionary quality and ethics. 
The capability of management cadres must be reflected 
through their ability to correctly apply party policies and 
lines and set forth concrete and creative measures to 
achieve results. Capable management cadres must know 
how to rally the masses and bring into full play the 
latter’s enthusiasm and intellect. They must display good 
organizational skills and a high sense of discipline, must 
know how to make right decisions, and must possess a 
good sense of responsibility. They must also try to 
constantly improve themselves in all fields so as to be 
able to meet increasingly greater demands. 


State management cadres, especially ministers and chair- 
persons of provincial and municipal people’s commit- 
tees, must possess economic and technical knowledge, 
must fully master state management skills, and must 
know how to concretely and systematically turn party 
policies and lines into norms, plans, policies, and socio- 
economic projects. They must know how to provide 
guidance and exert control over work implementation, 
how to carry out party-related task and mass motivation 
work, and how to work with cadres under their charge. 


Directors and directors general in charge of basic eco- 
nomic units must master business principles, must have 
the ability to conduct business operations in accordance 
with the new economic management mechanism, and 
must be familiar with local and international business 
laws. They must be quick at locating domestic and 
foreign markets, must remain active and decisive, and 
must know how to work with various organizations, 
cadres, and people at basic units. 


2. Establish and apply a system aimed at ensuring active 
and open process of creating cadre sources, discovering, 
selecting, and screening cadres on the principle of 
democracy and openness: It is necessary to promptly 
formulate cadre staffing plans, improve the cadre man- 
agement decentralization system, and revise those poli- 
cies that are no longer appropriate. It is necessary to see 
to it that the selection of state management cadres at all 
levels by popularly-elected organs takes place in a truly 
democratic setting under the correct guidance over cri- 
terion and necessary procedures provided by the party 
committee echelons. It is important to seek the accurate 
comments of the masses, cadres, and party members so 
as to be able to select the right hardcore cadres for 
various management organs and basic economic units. 
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It is necessary to hold confidence votes to provide a basis 
for higher-level management organs to evaluate and 
appoint heads of state-operated basic economic units. It 
is important to satisfactorily prepare the conditions for 
the holding of elections of directors and other essential 
officials in the enterprises on an experimental basis to 
gain experience. The grass-roots party organizations are 
responsible for proper organization and guidance so that 
the selection process can take place in a democratic 
atmosphere. 


It is necessary to take advantage of the drive to purify the 
party organizations and the state machinery and enhance 
their militancy, the movement to promote healthier 
social relations, and the holding of periodic confidence 
votes to make necessary readjustment in terms of cadre 
assignment, thus replacing in time those deviant and 
degenerate elements and those cadres who can no longer 
respond to new changes and the concrete situation in our 
country as well as those cadres who have lost the trust of 
the vast majority of the masses or fail to rally their 
subordinates. 


It is necessary to urgently improve and renovate the 
contingent of cadres responsible for cadre organization 
so as to be able to meet the requirements of the present 
new Situation and to replace in time those who cannot 
respond to demands. 


3. Renovate the content and training methods, including 
retraining and improvement of leading cadres, manage- 
ment cadres, research cadres, and teaching cadres 
according to new economic concepts and management 
principles with emphasis on the practical and systematic 
aspects of the training program: It is the duty of the 
Central Economic Management Research Institute to 
preside over and coordinate with the ministries con- 
cerned in satisfactorily organizing training and retrain- 
ing sessions for the contingent of leading cadres, state 
economic management cadres, and directors of produc- 
tion and business institutions. The institute is duty- 
bound to promptly revise and recompile economic and 
economic management training programs and teaching 
materials in accordance with the concepts set forth by 
the sixth party congress and the resolutions of the Sixth 
Party Central Committee. It is necessary for the institute 
to update the contents of economic laws, economic 
accounting, and sociopsychological concepts to be 
applied to economic management and to timely recapit- 
ulate the concrete economic management experience 
gained at home and abroad. 


Part Five 
Guidance Over and Organization of Implementation 


1. Steps to be taken: The Council of Ministers shall 
urgently institutionalize the resolution of the Sixth CPV 
Central Committee’s Third Plenum, guide various 
responsible organizations to quickly draft and promul- 
gate in 1987 and within the first 6 months of 1988 
various essential legal documents for implementing the 
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new mechanism, especially regulations on enterprises, 
and replacing the old regulations that are no longer 
appropriate. It shall actively study and promptly pro- 
mulgate a concrete management mechanism for state- 
run enterprises outside the industrial field. Various 
sectors, echelons, and economic units must strive to 
study and firmly grasp the resolution of the Sixth CPV 
Central Committee Third Plenum and other legal docu- 
ments. From early 1988 we must implement the new 
mechanism in the state-run economic domain, first of all 
at units which cooperate with the Soviet Union and 
other countries, and at consumer goods processing and 
production enterprises which have relatively stabilized 
material supplies and product consumption. At the same 
time we must shift some activities of various adminis- 
trative organs to state economic management in accor- 
dance with the new mechanism. We must experimentally 
carry Out a number of new forms and measures such as 
production task assigned by the state according to goods 
orders or through bidding, examination for and election 
of directors, and collection of new taxes. 


During 1989-90, we must basically complete the shifting 
of state-run basic economic units and organizations to 
socialist business and accounting, while continuing to 
solve remaining problems in the state economic manage- 
ment mechanism. In 1990 we must make an all-round 
review to establish a relatively uniform new manage- 
ment mechanism at both small and large scales in the 
management system and production organization as well 
as in Organizing cadre-related tasks in order to pave the 
way for perfection in the years ahead. 


2. Quickly study and design a new management mecha- 
nism for the agricultural, forestry, and marine products 
sectors in both state-run and collective establishments 
while implementing this resolution: For small industry 
and handicrafts, we must quickly formulate policies on 
private capitalist economy, state-private joint enterpris- 
es, and individual economy so as to create a system of 
uniform mechanism for basic economic units. 


3. Develop democracy, uphold discipline and law in 
guiding and organizing work implementation: We must 
implement democracy in management, develop the 
masses’ dynamism and creativity, expand participation 
of the masses to management. Along with fully develop- 
ing democracy, we must ensure the concentration and 
unity of actions, firmly maintain the principle of demo- 
cratic centralism. In the case of certain problems for 
which the central government and the state have no 
specified policy or realistic regulations to solve them, 
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various sectors and echelons must make a report and ask 
for direction, they must not arbitrarily act at variance 
with the general position and policy. The higher echelons 
are responsible for promptly providing answers to mat- 
ters about which the lower echelons have requested 
instructions. 


4. Strengthen control work and consistently review expe- 
rience to promptly adjust, supplement, and perfect con- 
tents of the new economic management mechanism: 
Various echelons, sectors, and grass-roots units must 
formulate concrete plans to implement resolutions of the 
party Central Committee Second and Third Plenums. 
They must carry out a review every 6 months, promptly 
make proposals to adjust and supplement position and 
policy in conformity to the real situation. We must 
enhance vigilance, oppose all propaganda activities, fab- 
rications, and all enemy schemes of sabotage. We must 
strengthen the control work from the higher to lower 
echelons and vice versa, firmly combine the control work 
of the masses at grass-roots units with control and 
inspection work of party organizations and higher state 
organs. We must ensure discipline in making accurate 
and prompt reports. Various provincial and municipal 
party committees and central sectors and branches must 
present periodic reports to the secretariat and standing 
committee of the Council of Ministers on development 
and result in renovating the management work at their 
localities and sectors. 


At the end of 1988, the CPV Central Committee Politi- 
cal Bureau will make a preliminary review on the imple- 
mentation of resolutions of the party Central Commit- 
tee’s Second and Third Plenums and submit a report to 
the party Central Committee so that it can decide on 
concrete policies for subsequent steps. 


For the CPV Central Committee, 

[Signed] General Secretary Nguyen Van Linh 
Correction to N.V.L. Column 

The following correction pertains to the item headlined 
“Navy Responds to N.V.L. Column,” published in the 
14 September East Asia Dai/y Report, page 28: 

Graf one, last sentence, make read: . . . changing of 


troops’ rations, alcoholism, and harshness. (changing 
“militarism” to “harshness”’) 
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Australia 


Hawke Criticizes U.S.-Japan Trade Deals 
BK 130929 Melbourne Overseas Service in English 
0430 GMT 13 Sep 87 


[Text] The prime minister, Mr Hawke, has accused the 
United States of perverting international trade and has 
warned that Australian tolerance of protectionist policies 
is limited. Speaking on national television, Mr Hawke 
criticized recent trade deals between the United States 
and Japan which disadvantaged Australian coal and beef 
exports. 


[Begin Hawke recording] If they believe that they can say 
to the Japanese—look, don’t buy your coal or your beef 
in the most commercial terms, which means from Aus- 
tralia, lower Australia’s share, and buy relatively uncom- 
mercially from us—if they believe that they can continue 
to do that, can continue to do that in a way which doesn’t 
put pressure on our relationship, then they do have to 
think again. The relationship between Australia and the 
United States remains fundamentally important, but 
there is not an infinite elasticity. [end recording] 


Mr Hawke said that America’s trade problems had been 
partly brought about by its failure to confront internal 
economic problems. He said he could make his criti- 
cisms from a position of strength because his govern- 
ment had inherited similar problems with the national 
deficit and was successfully overcoming them. 


Comments on Joint Bases 
BK150457 Melbourne Overseas Service in English 
0430 GMT 15 Sep 87 


[Text] The prime minister has indicated that the U.S. 
joint defense bases will not be used as a bargaining chip 
against American trade protection. Yesterday, the min- 
ister for trade negotiations, Mr Duffy, refused to rule out 
the possibility that the bases could be used as a lever to 
try to stop proposed legislation. However, Mr Hawke 
says the bases are too important to Australia to be 
bargained away. 


Mr Hawke says the bases have a function which is 
important, but that other aspects of the Australian- 
American relationship will come under strain. The prime 
minister says the United States cannot regard Australia 
as a first-class mate if it treats its citizens as second class. 


Mr Duffy left for Washington last week to lobby against 
the proposed trade bill which would seriously affect 
Australia’s agricultural exports. 
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Hawke, Hayden Comment On New Caledonia Poll 
BK 140525 Melbourne Overseas Service in English 
0430 GMT 14 Sep 87 


[Text] The prime minister, Mr Hawke, says it looks as 
though there will be continuing instability in New Cale- 
donia. Mr Hawke told journalists at Parliament House 
that the 58 percent turnout in the referendum would not 
settle the New Caledonia issue. He said the referendum 
would harden attitudes on both sides. 


Mr Hawke said he could not foresee anything but further 
difficulties in the French territory. The prime minister 
said he hopes that the Kanak independence movement 
did not resort to violent methods in the pursuit of 
independence. 


The foreign affairs minister, Mr Hayden, also said the 
independence movement would not go away. Mr Hay- 
den said the choices presented in the referendum were 
too stark with New Caledonia being told it could stay 
part of France or be cast adrift. He said the tensions 
generated among the Kanak activists would remain. 


Mr Hayden said Australia found the earlier Pisani Plan 
attractive because it would provide independence in 
association with France. The foreign minister said the 
issue of New Caledonia was still before the UN Decolo- 
nization Committee. 


The chairman of the opposition foreign affairs commit- 
tee, Senator Robert Hill, who was in New Caledonia for 
the vote said it showed the territory was still deeply 
divided. 


Papua New Guinea 


Police, Students Clash Twice in 4 Days 
BK 140218 Hong Kong AFP in English 0212 GMT 
14 Sep 87 


[Text] Port Moresby, Sept 14 (AFP)}—Police used tear 
gas to disperse student protesters for the second time in 
four days here Sunday night. 


A student spokesman said the clash at the University of 
Papua New Guinea campus followed a show of solidarity 
for six students arrested during a demonstration outside 
the French Embassy last Thursday which left several 
others injured. 


About 250 students took part in the embassy rally in a 
show of support for Kanak independence in New Cale- 
donia, where a referendum Sunday resulted in an over- 
whelming vote for continued French rule. 
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